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Independent Auditor’s Report

To the Board of Directors

Louisiana State Board of Medical Examiners
Department of Health and Hospitals

State of Louisiana

We have audited the accompanying financial statements of the business-type
activities and each major fund of the Louisiana State Board of Medical Examiners, a
component unit of the State of Louisiana, as of and for the year ended December 31,
2007, which collectively comprise the Board’s basic financial statements as listed in the
table of contents. These financial statements are the responsibility of the Lonisiana State
Board of Medical Examiners’ management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United State of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are frec of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, An audit also includes assessing the accounting
principles used and the significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinions.

In our opinion, the financial statements referred to above, present fairly, in all
materia)] respects, the respective financial position of the business-type activities and each
major fund of the Louisiana State Board of Medical Examiners as of December 31, 2007
and the respective changes in financial position and its cash flows for the year then
ended, in conformity with accounting principles generally accepted in the United States
of America.



In accordance with Government Auditing Standards, we have also issued our
report dated June 25, 2008 on our consideration of the Louisiana State Board of Medical
Examiners internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing and not to
provide an opinion on the internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

The accompanying management’s discussion and analysis as listed in the table of
contents is not a required part of the basic financial statements but is supplementary
information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. However, we did not audit the information and
express no opinion on it.

QOur audit was performed for the purpose of forming opinions on the financial
statements that collectively comprise the State of Louisiana Board of Medical Examiners®
basic financial statements. The accompanying supplementary information, such as the
board members per diem and the Division of Administration Reporting packet, as listed
in the table of contents are presented for purposes of additional analysis and are not a
required part of the basic financial statements of the Louisiana State Board of Medical
Examiners. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

NWB . }y,@ca.&uu}-) Ll

HIENZ & MACALUSOQ,LLC
Metairie, LA
June 25, 2008



MANAGEMENT’S DISCUSSION AND ANALYSIS

The management’s discussion and analysis of the Louisiana State Board of
Medical Examiners’ financial performance presents a narrative overview and analysis of
the Louisiana State Board of Medical Examiners' financial activities for the year ended
December 31, 2007. This document focuses on the current year’s activities, resulting
changes, and currently known facts in comparison with prior year’s information. Please
read this document in conjunction with the information contained in the Louisiana State
Board of Medical Examiner’s financial statements, which begin on page 8.

Financial Highlights

* The Louisiana State Board of Medical Examiners continues to have no debt
except for compensated absences for employees in the amount of $ 203,535.

# The Louisiana State Board of Medical Examiners’ assets exceeded its liabilities at
the close of fiscal year 2007 by $ 7,196,865, which represents a 13.95% increase
from last fiscal year,

* The Louisiana State Board of Medical Examiners® operating revenue increased by
$ 63,226 from the previous year — approximately a 1% increase from the prior

year.

* Interest income on certificates of deposit increased $ 82,148 from the previous
year — a 36.13% increese over the prior year,

% Capital acquisitions in the amount of $ 87,968 were made during 2007 for
equipment.

Oerview of the basic financial statemeants

The following graphic illustrates the minimum requirements for Special Purpose
Governments Engaged in Business-Type Activities established by Governmental
Accounting Standards Board Statement 34, Basic Financial Statements — and
Management’s Discussion and Analysis — for State and Local Governments.




These financial statements consist of three sections — Management's Discussion
and Analysis (this section), the basic financial statements (including the notes to the
financial statements), and required supplementary information.

Basic Financial Statements

The basic financial statements present information for the Louisiana State Board
of Medical Examiners as 2 whole, in a format designed to make the statements easier for
the reader to understand. The statements in this section include the Statement of Net
Assets, the Statements of Revenues, Expenses, and Changes in Fund Net Assets; and the
Statement of Cash Flows.

The Statement of Net Assets presents the current and long-term portions of assets
and liabilities separately. The difference between total assets and total liabilities is net
assets and may provide a useful indicator of whether the financial position of the
Louisiana State Board of Medical Examiners is improving or deteriorating,

The Statement of Revenues. Expensges and Changes in Fund Net Assets presents
informatton showing how the Louisiana State Board of Medical Examiners’ assets

chanped as a result of current year operations. Regardless of when cash is affected, all
changes in net assets are reported when the underlying transactions occur. As a result,
there are transactions included that will not affect cash until fiscal periods.

The Cash Flow Statement presents information showing how the Louisiana State
Board of Medical Examiners’ cash changed as a result of current year operations. The
cash flow statement is prepared using the direct method and includes the reconciliation of
operating income (loss) to net cash provided (used) by operating activities (indirect
method) as required by GASB 34.



Financial Analysis of the Enlity

The following presents condensed financial information on the operations of the

Entity:

(in thousands)

Current and other assets 5

Capital assets
Total assets

Current and other liabilities

Long-term debt outstanding (compensated absences)
Total liabilities

Net assets
Invested in capital assets, net of debt
Restricted
Unrestricted

Total net assets $

Operating Revenues $

Operating Expenses
Operating income {loss)
Net-operating revenues {expenses)
Income (loss) before transfers

Transfers in
Transfers out

Net increase (decrease) in net assets $

Total .

2007 2006
9,098 5 7.929
1,419 1,442

10,517 9,371
3,190 2,874
131 181
3,321 3,055
1,419 1,442
1,019 951
4,758 3,913
7,196 5 6,316
6,613 hY 6,550
(6,041) (5,167)
572 1,383
310 227
BB2 1,610
382 3 1,610

Restricted net assets represent those assets that are not available for spending asa
result of lepislative requirements. Conversely, unrestricted net assets are those that do
not have any limitations on what these amounts may be used for. Total net assets of
Louisiana State Board of Medical Examiners increased by $ 881,299 or 13.25%, from

December 31, 2006 to December 31, 2007.



Operating revenues mereased during 2007 in the amount of § 63,226 due to an
increase in recoguition of license and renewal fees. Total expenditures at the Board
increased by $ 874,192 from 2006. This increase was due mainly to increases in

personnel services ($ 312,925), operating services (§ 76,137), and in professional and
contractual services (§ 493,639).

Capital Assets gnd Long Term Debt Administration
Capital Assets

As of December 31, 2007, the Louisiana State Board of Medical Examiners had
$ 1,419,464 invested in a broad range of capital assets, including buildings, building
improvements, equipment and an automobile. During the current year, the organization

recorded $ 87,968 of capital acquisitions, which was all for equipment.

Lone Term Debt

The Louisiana State Baard of Medical Examiners did not have any bonds or notes
outstanding at December 31, 2007. :

The Louisiana State Board of Medical Examiners has claims and judgments of
$-0- outstanding at year-end compared with $-0- last year. Other Obligations include
accrued vacation pay in the amount of $ 203,535.

Yariations betweén Original and Final Budzets

The Board is required to submit an annual budpet to the Joint Legislative
Committee on the Budget as required by the Louisiana Licensing Agency Budget Act.
Total revenues for 2007 were approximately $§ 650,000 higher than budgeted for 2007,

.. due to-licensing/other-fees exceeding budget amounts by $-525,000 and interest income -
exceeding budgeted amounts by § 125,000, Expenditures were approximately $ 351,000
higher than budgeted for 2007, due to professional/contractual fees exceeding budget
amounts by approximately $ 480,000 and perscnnel services exceeding budgeted
amounts by $ 128,000, These amounts were offset by operating expenses and
depreciation/other charges which were § 238,000 and $ 19,000 less than budgeted,
respectively,

Economic Factors and Next Year’s Budgets and Rates

The Board has made significant investments in enhancing its information and
communication systems to provide for improved (1) back up capabilities and disaster
recovery capabilities, (2) on line services for licensees, (3) connectivity with national data
bases, (4) access to information of interest by the public, (5) network security, (6)
information systems capacity and (7) cost of operations,

The enline services include the development of a new web site, development of
on line initial and renewal license applications and continuing professional educational
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programming. The communication systems include the development of a call center and
the installation of a new telephone system based on IP technology.

In addition the Board is continuing to expand its investigation/compliance efforts
with additional staff dedicated to this activity. Looking ahead we anticipate additional
legal expenses associated with this enforcement activity and with a number of rule
making efforts that are underway.

Finally the Board has recognized the need to address long standing maintenance
issues with its building in New Orleans relating to water proofing, HVAC systems,
elevator services, and waler supply. Consideration is being given to renovating the
Board's offices which would require relocation to interim space for 1-2 years or moving to
leased space and selling the building with primary consideration being given to the best
use of the Board's resources.

The Louisiana State Board of Medical Examiners appointed officials considered the
following factors and indicators when setting next year's budget, rates, and fees. These
factors and indicators include:

Expected revenues

Staffing and salaries

Legal and other professional services including contracted services
Operating expenses

Contacting the Board’s Financial Management

This financijal report is designed to provide our citizens, taxpayers, customers, and
investors and creditors with a general overview of the Louisiana State Board of Medical
Bxaminers finances and to show the Lm.umema Statc Boa.rd of Med:lcal Exammers

accountability for the Money it recéives, ToormmmenEEm

If you have any questlons regarding this report or need additional financial
information, contact;

" Robert Marier, MLD. www.lsbme.org
Executive Director
P.O. Box 30250
New Orleans, LA 30250



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS

STATE OF LOUISIANA
STATEMENT OF NET ASSETS
DECEMBER 31, 2007
ASSETS
CURRENT ASSETS
Cash and cash equivalents § 1,153,858
Investments - certificates of deposit 5,721,914
Receivables (net of allowance for
doubtfil accounts) 790,240
Restricted assets - current
Cash and cash equivalents 902,423
Investments - certificates of deposit 353,494
Receivables (net of allowance) 42,441
Accrued interest 1,334
Accrued interest 91,710
Total Current Assets 9,057,414
NONCURRENT ASSETS
Property and equipment
(net of depreciation) 1,419,464
Other assets 41,000
Total Noncurrent Assets 1,460,464
Total Assets $ 10,517,378

The accompanying notes are an integral part of this Financial Statement.



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS

STATE OF LOUISIANA
STATEMENT OF NET ASSETS
DECEMBER 31, 2007
LIABILITIES
CURRENT LIABILTIES
Accounts payable and accruals $ 551,231
Compensated absences 72,518
Deferred revenues 2,566,246
Total Current Liabilities 3,189,995
NONCURRENT LIABILITIES
Compensated absences payable 203,535
Less: current portion (72,518)
Compensated absences payatle - long term portion 131,017
Total Noncurrent Liabilities 131,017
Total Liabilities 3,321,012
NET ASSETS
Invested in capital assets,
Net of related debt 1,415,464
Restricted for:
Capital projects -
Debt service -
Other purposes 1,015,299
Unrestricted 4,758,103
Total Net Assets $ 7,196,366

The accompanying notes are an integral part of this Financial Statement.



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
STATE OF LOUISIANA
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2007

OPERATING REVENUES
Licenses, permits and fees $ 6,506,953
Other 106,305
Total Operating Revenues 6,613,258
OPERATING EXPENSES
Personnel Services 2,998,043
Confractual services 581,554
Travel 94,200
Operating services 644,062
Supplies 46,890
Professional services 1,565,902
Depreciation 110,828
Total Operating Expenses 6,041,479
Operating Income (Loss) 571,779
NON-OPERATING REVENUES (EXPENSES)
Interest revenue 309,521
Total Non-operating Revenues (Expenses) 309.521
Increase in Net Assets 381,300
Total Net Assets - beginning 6,315,566
Total Net Assets - ending 5 7,196,866

The accompanying notes are an integral part of this Financial Statement.



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
STATE OF LOUISIANA
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2007

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from customers 5 6,500,162
Cash payments to suppliers for goods and services (2,563,978)
Cash payments to employees for services (3,056,085)
Net cash provided (used) by operating activities 880,099

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
Operating transfers in - from other funds -
QOperating transfers out - to other funds -

Net cash provided (used) by non-capital financing activities -

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Acquisition/construction of capital assets {87,968)

Net cash provided (used) by capital and
Related financing activities (87,968)

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchases of certificates of deposit (469,618)

Net cash provided (used) ﬁy investing activities (469,618)
Net increase (decrease) in cash and cash eqnivalents 322,513
Cash and cash equivalents at beginning of year (adjusted, see /N 1) 1,733,768
Cash and cash equivalents at end of year 3 2,056,281
{Continued)

The accompanying notes are an integral part of this Financial Statement.



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS

STATE OF LOUISIANA
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2007

Reconciliation of operating income (loss) to net
Cash provided (used) by operating activities:
Operating income (loss)
Depreciation $ 110,828
Charges to bad debt expense -
Changes in assets and liabilities:

Increase in accounts receivable (67,866)
Increase in accounts payable and accruals 287,284
Increase in compensated absences 23,304
Decrease in deferred revenues (45,230)

Total adjustments

Net cash provided (used) by operating activities
Schedule of noncash investing, capital,
and financing activities:

Interest on certificates of deposit re-invested

Total noncash investing, capital,
and financing activities

8

571,779

308,320

380,099

309,521

309,521



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

INTRODUCTION:

The Louisiana State Board of Medical Examiners (the Board) is a component
unit of the State of Louisiana created within the Louisiana Department of Health and
Hospitals, as provided by Louisiana Revised Statute 37:1261-1292.

The board is charged with the responsibility of administering practice acts
providing for the licensure of Doctors of Medicine, Doctors of Osteopathy, Doctors of
Podiatry, Physician Assistants, Acupuncturists, Acupuncturists Assistants, Occupational
Therapists, Occupational Therapy Assistants, Respiratory Therapists, Respiratory
Therapist Technicians, Midwives, Clinical Exercise physiclogists, Athletic Trainers,
Radiological Technologists, Emergency Medical Technicians (Intermediate and
Paramedic) and Clinical Laboratory Perscnnel. Operations of the Board are funded
entirely through self-generated revenues.

As to all professions over which it has jurisdiction, the Board’s principal
functions are essentially the same: (&} Licensing/Certification. The Board examines
applicants for licensure or certification to validate minimum competence for practice by
verifying that they possess the educational and other credentials prescribed by statute and
Board rules, investigation of the applicant’s licensure status and history in other
jurisdictions, and by examination. Licenses/certifications are generally renewed annually
{(some biannually)} pursuant to re-verification of certain requirements and conditions,
Renewals for some categories are on & calendar year basis, but the majority are based on
a birth month schedule. (b) Regulations. Pursuant to its rulemaking authority under the
practices acts it administers, and in accordance with the Administrative Procedures Act,
the Board promulgates both procedural rules implementing its licensing/certification
authority and substantive rules regulating practice. {c) Enforcement. The Board
investigates consumer, patient and licensee complaints and alleged or indicated violations
of the several practices acts and, upon a finding of probable cause initiates and conducts
administrative disciplinary proceedings to adjudicate whether legal cause exists for the
suspension, revocation or imposition of probationary terms and/or conditions on any
license or certification. The Board’s disciplinary authority includes limited authority to
impose monetary fines and obtain reimbursement of costs and attorneys fees incurred by
the Board in the investigation and prosecution of licensees. The Board also possesses
and employs authority to take action against unauthorized practitioners by means of civil
injunctive proceedings. {(d) Advisory Rulings. The Board serves and informational and
advisory role to the public, its constituent licensees and State government by providing
declaratory rulings, advisory opinions and Statements of Position on various
medical/legal issues within its jurisdiction. (e) Other Activities. The Board participates
in a Physicians health Program, jointly organized and conducted with the Louisiana State
Medical Society, to identify physicaily or mentally impaired (or potentially impaired)
physicians toward securing timely treatment and rehabilitation for the protection of the
public.




LOVUISIANA STATE BOARD OF MEDICAL EXAMINERS
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

INTRODUCTION — continued:

The Board is composed of seven members. Until January 1, 2000 the seven
members were appointed by the governor from lists of names submitted by the Louisiana
State Medical Society and the Louisiana Medical Association. Effective January 1, 2000
the board will consist of seven voting members appointed by the governor and subject to
Senate confirmation as follows:

a.  Four members from lists of names submitted by the Louisiana State
Medical Society. One of the members appointed shall practice in a parish
or municipality with a population of less than twenty thousand.

b. Two members from lists submitted by the Louisiana Medical Association.

¢. One member from a list submitted by the Louisiana Academy of Family
Practice Physicians.

All voting members of the board shall be graduate physicians or surgeons and
practitioners. Four of the members appointed for terms beginning January 1, 2000, shall
be appointed the initial terms of four years and three of the members shall be appointed to
initial terms of two years.

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Basis of Presentation

The accompanying financial statements have been prepared on the full accrual
basis in accordance with accounting principles generally accepted in the United States of
America. The Governmental Accounting Standards Board (GASB) is the accepted
standard-seiting body for establishing governmental accounting principles and financial
reporting standards. The board applies all GASB pronouncements as well as Financial
Accounting Standards Board (FASB) statements and interpretations issued on or before
November 30, 1999, unless those pronouncements conflict with or contradict GASB
pronouncements.

These financial statements were prepared in accordance with GASB Staterent
20, Accounting and Financial Reporting for Proprietary Funds and Other Governmental
Entities that Use Proprietary Fund Accounting. In addition, these financial statements
include the implementation of GASB Statement Number 34, Basic Financial Statements-
and Meanagement s Discussion and Analysis-for State and Local Governments. This new
standard was implemented by the Board in 2001 and provides for significant changes in
terminology, recognition of contributions in the Statement of Revenues, Expenses and
Changes in Net Assets, inclusion of a management discussion and analysis as
supplementary information and other changes.



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued;

Reporting Entity

GASB Codification Section 2100 established criteria for determining -
gavernmental reporting entity and has defined the governmental reporting entity for the
board to be the State of Louisiana because the state exercises oversight responsibility in
that the governor appoints the board members and public service is rendered within the
state’s boundaries. The accompanying statements present only transactions of the
Louisiana State Board of Medical Examiners, and therefore, are a part of the fund and
account group structure of the State of Louisiana. Annually, the State of Louisiana issues
basic financial statements, which include the activity contained in the accompanying
financial statements.

Fund Accounting

All activities of the board are accounted for within a single proprietary
(enterprise) fund. Proprietary funds are used to account for operations that are (a)
financed and operated in a manner similar to private business enterprises where the intent
of the governing body is that the cost of providing goods or services to the general public
on & continuing basis be financed or recovered primarily through user charges; or (b)
where the governing body has decided that periodic determination of revenues earned,
expenses incurred, and/or net income is appropriate for capital maintenance, public
policy, management control, accountability, or other purposes.

Basis of Accounting

In April of 1984, the Financial Accounting Foundation established the
Governmental Accounting Standards Board to promulgate penerally accepted accounting
principles and reporting standards with respect to activities and transactions of state and
local governmental entities. The GASB has issued a Codification of Govermmental
Accounting and Financial Reporting Standards (GASB Codification). This Codification
and subsequent GASB pronouncements are recognized as generally accepted accounting
principles for state and local governments. The accompanying financial statements have
been prepared in accordance with such principles.

The accompanying financial statements of Louisiana State Board of Medical
Examiners present information only as to the transactions of the programs of the
Louisiana State Board of Medical Examiners as authorized by Louisiana statutes and
administrative regulations. Basis of Accounting refers to when revenues and expenses
are recopnized and reported in the financial statements. The accounting and financial
reporting treatment applied to the Board is determined by its measurement focus. The
transactions of the Board are accounted for on a flow of economic resources
measurement focus. With this measurement focus, all assets and all Liabilities associated
with operations are included in the Statement of Net Assets.



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued:

The accounts of the Louisiana State Board of Medical Examiners are
maintained in accordance with applicable statutory provisions and the regulations of the
Division of Administration — Office of Statewide Reporting and Accounting Policy as
follows:

Revenue Recognition

Revenues are recognized using the full accrnal basis of accounting; therefore,
revenues are recognized in the accounting period in which they are earned and become
measurable. Any revenues and expenses recorded between funds (“internal fund”
activity) have been eliminated in these financial statements. Operating revenues consist
of all revenues except investment income.

Expense Recognition

Expenscs are recognized on the accrual basis; therefore, expenses, including
salaries, are recognized in the period incurred, if measurable. Operating expenses consist
of all expenses except investment expenses.

Budget Practices

Budgets are prepared and adopted by the Board annually. The Board adopts a
budpet annually for the various components. The Board is a state licensing agency
subject to the Licensing Agency Budget Act established by Louisiana Revised Statutes
39:1331-1342 in accordance with R.S. 36:803.

All funds budgeted are immediately available, as the Board’s operations are
financed with self-generated revenue. Therefore, the budget is known as a
nonappropriated budget.

The Board normally does not use encumbrance accounting, so the budget was not
integrated in the accounting records. In addition, the budget was employed by the Board
as 2 management control device, by comparing budgeted expenditures with actual
expenditures.

The budget is prepared on the GA AP basis, using the modified accrual basis of
accounting.

The Board monitors the budget and makes changes when deemed appropriate,



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued:

Cash and Invesiments

Cash includes petty cash, demand deposits, and certificates of deposit. Under
state law, the Board may deposit funds within a fiscal agent bank organized under the
laws of the State of Louisiana, the laws of any other State in the Union, or the laws of the
United States. Furthermore, the Board may invest in certificates of deposit of state hanks
organized under Louisiana Jaw and national banks having their principal offices in
Louisiana.

All certificates of deposit with original maturities of ninety days or less are
classified as “cash and cash equivalents” on the Statement of Net Assets. Certificates of
deposit with original maturities that exceed ninety days are classified as “Investments —
certificates of deposit™. Certificates of deposit are stated at cost which equals their fair
market value, On the Statement of Cash Fiows the amount reported as “cash and cash
equivalents at beginming of year” has been reduced by § 5,322,014 from the prior year
amount. This amount represented certificates of deposit with original maturities greater
than ninety days and was improperly reported as “cash” on the Statement of Net Assets
as of December 31, 2006.

Prepaid Items/Receivables/Inventory

Payments to vendors for insurance include costs applicable to the next accounting
period and are recorded as prepaid items.

Receivables consist of all revenues earned at year-end and not yet received.
Allowance for uncollectible accounts receivable include all receivables greater than
ninety days old.

The Board maintains an inventory of office supplies. These items are expensed as
purchased.

Property and Equipment

Property and equipment are recarded at cost, if purchases or constructed. Assets
acquired through contributions are capitalized at their estimated fair value or cost to
construct at the date of the construction. Equipment includes all jitems valued above
$1,000, Assets are depreciated using the straight-line method over the useful lives of the
assets as follows:

Automobiles and equipment 5 years
Furniture and Fixtures 10 years
Building and Improvements 40 years



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued:

Restricted Assets

Restricted assets, as presented in the financial statements, represented items that
are dedicated for the use of various components of the Board.

Compensated Absences

Employees earn accumulated annual and sick leave at various rates, depending on
their years of service. Annual and sick leave that may be accurnulated by each employee
is unlimited. Upon resignation or retirement, unused annual leave of up to 300 hours is
paid to employees at the employee’s current rate of pay. Upon retirement, annual leave is
excess of 300 hours and unused sick leave is credited as earned service in computing
retirement benefits,

Long-Term Qblipations

Long-term obligations are reported at face value.

Post-employment Health Care and Life Insurance Benefits

The Board provides certain continuing health care and life insurance benefits for
its retired employees. The Board recognizes the cost of providing these retirees benefits
as an expense when paid during the year.

Deferred Compensation Plan

The Board offers its employees a deferred compensation plan created in
accordance with Internal Revenue Service Code 457. The plan is administered by the
Board. The plan, available to all full-time employees of the Board, permits them to defer
a portion of their salary until future years. All amounts of compensation deferred, all
property and rights purchased, and all income, property, or rights are (unti] paid or made
available to the employee or other beneficiary) held in trust by the insurance company for
the exclusive benefit of the participants and their beneficiaries.

Participants may contribute up to 25% of their salary, but total contributions may
not exceed $8,500 annually. All contributions are immediately vested.

Net Agsets
Net assets are comprised of the various net earnings from operations,

nonoperating revenues, expenses, and contributions of capital. Net assets are classified in
the following three components:



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — continued:

Invested in capital assets, net of related debt — Consists of all capital assets, net of
accurmulated depreciation and reduced by outstanding balances of any bonds or
other borrowing that are attributable to the acquisition, construction, or
improvement of those assets.

Restricted ~ Consists of external constraints placed on net assets used by
creditors, grantors, contributors, or laws or regulations of the government or
constraints imposed by law through constitutional provisions or enabling
legislation.

Unrestricted net assets — Consists of all other assets that are not included in the
other categories previously mentioned.

- NOTE 2: DEPOSITS WITH FINANCIAL INSTITUIONS:

Cash and certificates of deposit

For reporting purposes, deposits with financial institutions include savings,
demand deposits, time deposits, and certificates of deposit. Under state law the Board
may deposit funds within a fiscal agency bank selected and designated by the Interim
Emergency Board. Further, the Board may invest in time certificates of deposits of state
banks organized under the laws of Louisiana, national banks having their principal office
in the State of Louisiana, in savings accounts or shares of savings and loan associations
and savings banks and in share accounts and in share certificate accounts of federally or
state chartered credit unions,

Deposits in bank accounts are stated at cost, which approximates market. Under
state Jaw federal deposit insurance or the pledge of securities owned by the fiscal bank
agent must secure these deposits. The market value of the pledged securities plus the
federal deposit insurance must at all times equal the amount on deposit with the fiscal
agent. These pledged securities are held in the name of the pledging fiscal agent bank in
a holding or custodial bank in the form of safekeeping receipts held by the State
Treasurer.

GASB Statement No. 40, which amended GASB Statement No. 3, only requires
disclosure of deposits that are considered to be exposed to custodial credit risk. An
entity’s deposits are exposed to custodial credit risk if the deposit balances are either:



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

NOTE 2: DEPOSITS WITH FINANCIAL INSTITIHONS — continued;

1} uninsured and uncollateralized,

2) uninsured and collateralized with securities held by the pledging financial
institution or

3) uninsured and collateralized with securities held by the pledging financial
institution’s trust department or agent, but not in the entity’s name

The carrying amount of the Board’s deposits with financial instutions are as

follows as of December 31, 2007:

Banking Institution Propgram Amount
1. Capital One Bank-non interest bearing CME $ 176,640
2. Capital One Bank-non-interest bearing PHP 3 571172
3. Capital One Banlk-non-interest bearing CLAB $ 154,586
4. Capital One Bank—non-interest bearing GENERAL $ 293,061
5. Capital One Bank—non-interest bearing GENERAL - PAYROLL.  § 7.780
6. Capital One Bank—interest bearing GENERAL - TOWER $ 852,701
7. Capital One Bank—interest bearing GENERAL- CD’S $ 5,721,914
8. Capital One Bank-interest bearing CLAB - CD’S $ 353,494

All deposits listed above are federally insured or secured with collateral as

required by state law. Actual bank balances at Capital One Bank as of December 31,

2007 amounted to $ 8,176,727. None are required to be reported in any one of the three
categories listed above,

NOTE 3: ACCOUNTS RECEIVABLE:

§ 832,681.

At December 31, 2007, the Board had net receivable balances, totaling

Class of Receivable General Restricted Total

License fees and other assessments $ 1,003,603 3 43,580 $ 1,047,183

Allowance for doubtful accounts (213,363) 3§ (1,139) (214,502)

$ 790,240 § 42441 § 832,681

During 2007 the Board charged $ 0 to Bad Debt Expense.



LOVUISIANA STATE BOARD OF MEDICAL EXAMINERS
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

NOTE 4: DUE FROM/TO AND TRANSFERS:

At December 31, 2007, for purpose of these financial statements the due
from/fto and fransfer accounts have been eliminated.

NOTE 5: RETIREMENT SYSTEM:

The employees of the Board are members of the Louisiana State Employees
Retirement System (“System™), a multiple-employer, public employee retirement system
(PERS). The System is a statewide public retirement system for the benefit of the state
employees, which is administered and controlled by a separate board of trustees,

The system issues an annual publicly available financial report that includes
financial statements and required supplementary information for the system. That report
may be obtained by contacting the Louisiana State Employee Retirement System at P.O.
Box 44213, Baton Rouge, Louisiana 70804 or by calling (225) 922-0600.

All full-time Board employees, who began state employment prior to age 60, are
eligible to participate in the System. Benefits vest with 10 years of service. At
retirement age, employees are entitled to annual benefits equal to 2.5 per cent of their
highest consecutive 36 month average salary multiplied by their years of credited service
plus $300 for employees hired before July 31, 1986. Vested age 55 with 25 years of
service, or age 60 with 10 years of service. The system also provides death and disability
begefits. Covered employees were required to contribute 7.5% (8% for members hired
on or after July 1, 2006) of gross salary to the plan. For 2004 the Board’s contribution
percentage was 15.8% between January 1 and June 30, 2004 and 17.8% between July 1
and December 31, 2004. For 2005 the Board’s contribution percentage was 17.8%
between January 1 and June 30, 2005 and 19.1% between July 1 and Dacember 31, 2005.
For 2006 the Board’s contribution percentage was 19.1% between January 1, 2006 and
June 30, 2006 and 19.1% between July 1, 2006 and December 31, 2006.

Contribution requirements to the System are set by statute and differ from the
contribution requirement determined using actuarial methods. Contributions to the
retirement system for the years ended 2006, 2005 and 2004 were § 298,322, § 268,834
and § 245,171 respectively.

NOTE é: PROPERTY AND EQUIPMENT:

The Board follows the Louisiana Division of Administration’s guidelines on
capitalization of fixed assets. Depreciation has been provided on general fixed assets
using the straight-line method. All fixed assets are valued at historical cost or estimated
historical cost. -



LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
STATE OF LOUISIANA

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2007

NOTE 6:

PROPERTY AND EQUIPMENT — continued:

A summary of changes in property and equipment follows:

Beginning
Fiscal Year Ending Balance Ending Balance
December 31, 2007 1/1/2007 Additions Deletions 12/3122007
Assetls not being depreciated:
Land 8 100,000 100,600
Total not being depreciated b 100,000 - 100,000
Asset being depreciated:
Building 882,679 - 882,679
Building Improvements 754,807 - 754,807
Equipment 635,517 87,068 723,485
Auto 19,995 - 19,995
Total assets being depreciated 2,292,998 87,968 2,380,966
Total assets 2,392,998 87,968 2,480,966
ACCUMULATED DEFRECIATION:

Beginning
Fisca!l Year Ending Balance Ending Balance
December 31, 2007 01/01/07 Additions Deletions 12/31/07
Building 242,137 22,067 264,804
Building Improvements 179.500 18,870 198,370
Land - - -
Equipment 508,442 69,891 578,333
Auto 19,995 - 19,995
Total 950,674 110,828 1,061,502
NET BOOK VALUE 1,442,324 1,419,464

Depreciation expense for the year ended December 31, 2007 was § 110,828.




LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
STATE OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

NOTE 7: ACC TS PAYABLE AND ACCRUALS:

At December 31, 2007, the Board had payables totaling § 551,231 as follows:

CILLASS OF PAYABLES GENERAL CLAB PHP TOTAL
Accounts Payable $ 330,018 $1,351 $70,125 § 401,494
Wages Payable 59,7335 59,735
Taxes & Accruals Payable 90.002 90,002
Total Payables ~479.754 $1.351 370,125 $551.23]
NOTE &: POSTRETIREMENT HEALTH CARE AND LIFE INSURANCE
BENEFITS:

The Louisiana State Board of Medical Examiners provides certain continuing
health care and life insurance benefits for its retired employees. Substantially all of the
Board employees become eligible for those benefits if the reach retirement age while
working for the Board. Those benefits for retirees and similar benefits for active
employees are provided through an insurance company whose monthly premiums are
paid jointly by the retired employees and by the Board based on a vesting schedule. The
Board’s cost of providing retiree health care and life insurance benefits are recognized as
expenditures when the monthly premiums are paid. For the year ended December 31,
2007, the Louisiana State Board of Medical Examiners provided retirement benefits for 5
retired employees and the costs of these retiree benefits totaled § 32,803,

NOTE 9 COMPENSATED ABSENCES

Accumulated annual leave is accrued in the accompanying financial statements.
The Board’s employees accumulated unlimited ammounts of annual leave at varying rates,
as established by state regulations. Upaon resignation or retirement, unused annual leave
of up to 300 hours is paid to employees at the employee’s current rate of pay. This
amount is recorded as a liability in the financial statements and represents the amount
unpaid at December 31, 2007 of § 203,535, See Note 10,
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NOTE10: GENERAL LONG-TERM OBLIGATIONS:

Long-term obligations expected to be financed from governmental funds are
accounted for in the liability section of the basic financial statements. The following is a
summary of the long-term obligation transactions for the year ended December 31, 2007.

Compensated

__Absences
Long-term obligations at December 31, 2007 $131.017
Accumulated annual leave — amounts due within one year $ 72,518

The balance at January 1, 2007 for compensated absences was § 180,231 -
activity for the year ended December 31, 2007 was an increase of § 218,497 and a
decrease in the amount of § 251,069,

NOTE 11:  RISK MANAGEMENT:

The Board is exposed to various risks of loss related to general liability,
automotive liability, and property insurance contracts and has purchased commercial
msurance to provide coverage.

NOTE 12: NET ASSETS:

Net assets represent the difference between assets and liabilities.

The composition of net assets was as follows:

Investment in Capital Assets, Net of Related Debt $ 1,415,464
Restricted 1,019,299
Unrestricted 4,758,102
Total Net Assets 57,196,865

Restricted net assets represent those assets that are not available for spending as a
result of legislative requirements. The composition of the restricted net assets is Clinical
Lab - § 256,358, Continuing Medical Education - $ 165,020, and Physicians Health
Program - § 597,921.
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SUPPLEMENTARY INFORMATION - SCHEDULE 1

SCHEDULE OF PER DIEM PAID BOARD MEMBERS

NAME AMOUNT
Dr. Melvin G. Bourgeois § 3,100
Dr. Kweli J. Amusa 4,000
Dr. Kim E. Leblanc -
Dr. Tonya Sheppard 2,200
Dr. Mark H. Dawson 7,500
Dr, Keith C. Ferdinand 1,000
Dr. Linda Gage-White 7,600

TOTAL 25,400

The schedule of per diem paid board membets is presented in compliance with
House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature,
Board members are paid $100 for each day while engaged in Board meetings and official
Board business, as anthorized by Louisiana Revised Statte 37:1268.
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REPORTING PACKET -~ DIVISION OF ADMINISTRATION, OFFICE OF
STATEWIDE REPORTING AND ACCOUNTING POLICY

ANNUAL FINANCIAL REPORT

As a component unit of the State of Louisiana, the financial statements of the
Louisiana Board of Medical Examiners are included in Louisiana s Comprehensive
Ammual Financial Report. Following are the statements being submitted to the Division
of Administration as listed in the table of Contents — Supplementary Information
Schedule II.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

The management’s discussion and analysis of the Louisiana State Board of
Medical Examiners® financial performance presents a narrative overview and analysis of
the Lowisiana State Board of Medical Examiners’ financial activities for the year ended
December 31, 2007. This doccument focuses on the current year’s activities, resulting
changes, and currently known facts in comparison with prior year’s information. Please
read this document in conjunction with the information contained in the Louisiana State
Board of Medical Examiner’s financial statements, which begin on page 8.

Financial Highlights

# The Louisiana State Board of Medical Examiners continues to have no debt
except for compensated absences for employees in the amount of § 203,535,

#* The Louisiana State Board of Medical Examiners’ assets exceeded its liabilities at
the close of fiscal year 2007 by § 7,196,865, which represents a 13.95% increase
from last fiscal year,

* The Louisiana State Board of Medical Examiners® operating revenue increased by
$ 63,226 from the previous year — approximately a 1% increase from the prior
year.

* Interest income on certificates of deposit increased $ 82,148 from the previous
year — a 36.13% increase over the prior year.

* Capital acquisitions in the amount of § 87,568 were made during 2007 for
equiprnent.

Overview of the basic financial statements

The following graphic illustrates the minimum requirements for Special Purpose
Governments Engaged in Business-Type Activities established by Governmental
Accounting Standards Board Staternent 34, Basic Financial Statements — and
Management’s Discussion and Analysis — for State and Local Governments.




These financial statements consist of three sections —~ Management’s Discussion
and Analysis (this section), the basic financial statements (including the notes to the
financial statements), and required supplementary information.

Basic Financigl Statemenis

The basic financial statements present information for the Louisiana State Board
of Medical Examiners as a whole, in a format designed to make the statements easier for
the reader to understand, The statements in this section include the Statement of Net
Assets, the Statements of Revenues, Expenses, and Changes in Fund Net Assets; and the
‘Statement of Cash Flows.

. The Statement of Net Assets presents the current and long-term portions of assets
and liabilities separately. The difference between total assets and total liabilities is net
assets and may provide a useful indicator of whether the financial position of the
Louisiana State Board of Medical Examiners is improving or deteriorating.

The Statement of Revenunes, Expenses and Changes in Fund Net Asseis presents
information showing how the Louisiana State Board of Medical Examiners’ assets
changed as a result of current year operations. Regardless of when cash is affected, all
changes In net essets are reported when the underlying transactions occur. As a result,
there are transactions inciuded that will not affect cash until fiscal periods.

The Cash Flow Statement presents information showing how the Lounisiana State
Board of Medical Examiners’ cash changed as a result of current year operations. The
cash flow statement is prepared using the direct method and includes the reconciliation of
operating income {loss) to net cash provided (used) by operating activities (indirect
method) as required by GASB 34.



Financial Anolysis of the Entity

_ The following presents condensed financial information on the operations of the
Entity:

(in thousands)
i Taotal .
2007 2006

Current and other assets $ 5,058 $ 7,929
Capital assets 1,419 1,442

Total assets : 10,517 9,371
Current and other liahilities 3,190 2,874
Long-term debt outstanding (compensated absences}) 131 181

Tota] liabilities 3,321 3,055
Net assets '

Invested in capital assets ret of debt 1,419 1,442

Restricted _ . 1,019 o961

Unrestricted 4,758 3,013

Total net assets $ 7,196 % 6,316
Operating Revenues $ 6,613 $ 6,350
Operating Expenses (6,041) (5,167)

Operating income (loss) 572 1,383
Net-operating revenues (eip Cnses) - 310 227

Income (loss) before transfers _ 382 1,610
Transfersin - ' -
Transfers out - -

Net increase (decrease) in net assets $ 832 $ 1,610

Restricted net assets represent those assets that are not available for spending as a
result of legislative requirements. Conversely, unrestricted net assets are those that do
not have any limitations on what these amounts may be used for. Totel net assets of
Louisiana State Board of Medical Examiners incrcased by § 881,299 or 13.95%, from
December 31, 2006 to December 31, 2007.



Operating revenues increased during 2007 in the amount of § 63,226 due to an
increase in recognition of license and renewal fees. Total expenditures at the Board
increased by § 874,192 from 2006. This increase was due mainly to increases in
personnel services ($ 312,925), operating services ($ 76,137), and in professional and
contractual services ($ 493,639).

Capital Assets and Long Term Debt Administration

Capital Assets

As of December 31, 2007, the Louisiana Statc Board of Medical Examiners had
$ 1,419,464 invested in a broad range of capital assets, including buildings, building
improvements, equipment and an automobile. During the current year, the organization
recorded $ 87,968 of capital acquisitions, which was all for equipment.

Long Term Debt

The Louisiana State Board of Medical Examiners did not have any bonds or notes
outstanding at December 31, 2007.

The Louisiana State Board of Medical Examiners has claims and judgments of
$-0- outstanding at year-end compared with $-0- last year. Other Obligations include
accrued vacation pay in the amount of § 203,535.

Variations between Original and Final Rudpets

The Board is required to submit an anpnual budget to the Joint Legislative
Committee on the Budget as required by the Louisiana Licensing Agency Budget Act.
Total revenues for 2007 were approximately $ 650,000 higher than budgeted for 2007,
due to licensing/other fees exceeding budget amounts by $ 525,000 and interest income
exceeding budgeted amounts by $ 125,000. Expenditures were approximately % 351,000
higher than budgeted for 2007, due to professional/contractual fees exceeding budget
amounts by approximately $ 480,000 and personnel services exceeding budgeted
amounts by § 128,000, These amounts were offset by operating expenses and
depreciation/other charges which were § 238,000 and § 19,000 less than budgeted,
respectively.

Economic Factors and Next Year 's Budgets and Rates

The Board has made significant investments in enhancing its information and
communication systems to provide for improved (1) back up capabilities and disaster
recovery capabilities, (2) on line services for licensees, (3) connectivity with national data
bases, (4) aceess to information of interest by the public, (5) network security, (6)
information systems capacity and (7} cost of operations.

The online services include the development of a new web site, development of
on line initial and renewal license applications and continuing professionat educational



programming. The communication systems include the development of a call center and
the installation of a new telephone system based on IP technology.

In addition the Board is continuing to expand its investigation/compliance efforts
with additional staff dedicated to this activity. Looking ahead we anticipate additional
legal expenses associated with this enforcement activity and with a number of rule
making efforts that are underway.

Finally the Board has recognized the need to address long standing maintenance
issues with its building in New Orleans relating to water proofing, HVAC systems,
elevator services, and water supply. Consideration is being given to renovating the
Board'’s offices which would require relocation to interim space for 1-2 years or moving to
leased space and selling the building with primary consideration being given to the best
use of the Board's resources.

The Louisiana State Board of Medical Examiners appointed officials considered the
following factors and indicators when setting next year's budget, rates, and fees. These
factors and indicators include:

Expected revenues

Staffing and salaries

Legal and other professional services including contracted services
Operating expenses

Coniacting the Board's Financial Management

This financial report is designed to provide our citizens, taxpayers, customers, and
investors and creditors with a general overview of the Louisiana State Board of Medical
Examiners finances and to show the Louisiana State Board of Medical Examiners
accountability for the money it receives.

¥f you have any questions regarding this report or need additional financial
information, contact:

Robert Marier, M.D, www.Isbme.arg
Executive Director

P.O. Box 30250

New Orleans, LA 30250



STATE OF LOUISIANA

LOUISIANA STATE BOARD OF MEDICAL EXAMINERS

BALANCE SHEET
AS OF DECEMBER 31, 2007

ASSETS

CURRENT ASSETS:

Cash and cash eaulvalents
Invesiments - certlficates of deposil

Receivables {nat of allowance for douhtful zecountsliNote LY

Due from other funds (Note Y1
Due from federal sovernment
Inventories
Prepavments
Notes recelvable
Other current assels

Total current assels

NONCURRENT ASSETS:

LIABILITIES

Restricled assels (Note F):
Cash
Investments - cerlificates of deooslt
Recelvables
Accrued Interest
Noles receivable
C?—Dilizll pasals (net of depreciationifMote DY
an
Eulldings and imoravemaents
Machinery and eoutoment
Infrastructure
Caonstruction In oroaress
Qther noncurrert assets
Total noncuirent assels
Total aseels

CURRENT LIABILITIES;

Accounts pavabla and acervals (Note VY
Due 1o other funds (Nale Y)
Due to federal asvernment
Daferred revenues
Amounts held in custody fer others
Dther current labllities
Current portion of long-term labilities: (Note KY
Canlracts vavabla
Comoensaled absences navable
Caoltal lease oblfaations
Claims and lltlgalion pavable
Notes pavable
Bonds cavable
Other [ona-term Habilitles
Total cumrent fatbilities

NONCURRENT LIABILITIES: (Nole IQ

NET ASSETS

The accompanying notes are an integral part of this financial statement.

Statement A

Contracis paveble
Compensalted absences pavahle
Caunilet lease ohilaalions
Ciaims and [ifaalion pavahie
Noles pavable
Bonds navable
OFER pavabls
Other lono-tarm liabilities

Total noncurrent Nabilities

Total labiktles

Invested in caoital assets. net of related dabt
Restricied for:

Cavital orolecls

Debt service

Unemolgvment compensation

Other specific nurogses
Unreslricted

Total net aszets
Total liakilittes and net assetls

E 1.153.858
8,721,014
790.240

L el
1157722

N2 423
353
42.441

1334

100.000
L174.312
145,152

41.000
—_— 2760158
¥ e 10547 B7R

B 551231

2 5EA 4

12.518

3189905

1310397

131017
2321092

1419464

1018296
4.758.103

_—— . 1156868
§ o - INS{7AYA




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF MEDICAL EXARMINERS

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2007

OFERATING REVENUES
Sales of commedities and services
Assessments
Use of maoney and property
Licenses, permits, and fees
Other

Total ogerating revenues

OPERATING EXPENSES
Cost of sales and services
Administrative
Depraciaion
Amortization

Total operating expenses

Cperating income{loss)

NON-OPERATING REVENUES[EXPENSES)
State appropriations
Intergovemmental revenuas{expenses}
Taxes
Use of money and property
Galn on disposal of fixed assels
Loss on disposat of fixed assets
Federal granis
Interest expanse
Other revenue
Cther expense
Total non-operating revenues{expenses)

income(ioss) before contributions, extraardinary ilems, & iransiers

Capital contributions
Extragrdinary item - Loss on Impairment of capital assels
Transfers In
Transfers out
Change in net assets
Total net assets —beginning

Total net assets —ending

The accompanying notes are an integral part of this financial statement.

Statement B

6,608,953

108,305

5613238

5,830,854

110,828

6041479

571,778

309,521

309,521

881,300

881,300

6,315,566

7195866




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2007

See Appendix A for instructions

Program Revenues Net (Expensea)
Operating Capital Revenue and
Charges for Grants and Grants and Changes in
Expenses Services Contributions  Contributions Net Asseats
LSBME $ 6,041,479 $ 6506953 § & § 485 474
General revenues:
Taxes
State approprigtions
Grants and contributions nat restricted to specific programs
[nferest 309,521
Miscellanecus 108,305
Special items
Extraordinary item - Loss on impalrment of capital asseats
Transfers
Totaf general revenues, special items, and transfers 415,826
Change in net assets 861,300
Net asgets - beginning as restated 6,315,566
Net assets - ending 5 7,198 B36

The accompanying notes are an intagral part of this statement.

Statemant C




STATE OF LOUISIANA

LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED BECEMRBER 31, 2007

Cash flows fromoperaling activities :
Cash received from customers ‘ $ 6,500,162
Cash payments to suppliers for goods and sendces (2.563,978)
Cash payments to enployees for senices ‘ _{3056,085)
Paymentsin lieuof foes
Intermal adivity-peyments to other funds
Caims paid to auteiders
Cther uperating revenues{epenses)

Net cash provided(used) by opereting acfivities 880,000

Cash flows from non-capital financing activifies
State gppropriations
Procesds from sale of bonds
Prindpd peid on bonds
Interest peid on bond rmeturities
Proceeds from isstiance of notes payeble
Frincipal pald on mo'es payeble
Interest paid on notes payeble
Cperating grants recelved
Trrsfrsin
Transfers out
Cther
et cash provided(isen) by noncapital financing activities -

Cash fiows fromeayital and related financing activitles
Proceeds from s2le of bonds
Prircipa pald enbonds
Interest paid on bond rraturities
Proceeds fram issuance of nctes payeble
Principal peid on rotes paysble
Interest paid on notes payable
Aoqisitionfconsruction of capital assets (87 968}
Proceeds from saie of capital assels
Capitl oontributions
Cther
Net cash provided{used) by capital and related firancing

Cash flows fromIrvesting activitles
Purcheses of investrrent securities {468,618)
Procesds from sale of iInvestment securities
Irterest and dividends eamed on investment securities 0
INet cash provided({used) by investing acivities (469.618)

Net inrease{dadeass) incash and cash equivlents 322 513
Cash/cash equiv &t beg of year (adiusted, ses foolnate 1) 1,733,768

Cesh and cash equivalents at end of yeor 5 2.058 981

Statement D
(Confinued)



STATE OF LOUISIANA

LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2007

Reconclliation of aperating income(loss) to net cash provided(used) by operating activities:

Operating income(loss) $ 571,779

Adjustments to reconcile operating income(joss) to net cash
Depreclation/amortization 110,828
Provision for uncollectible accounts
Cthes
Changes in assets and liabilities:

{Increase)decrease in accounts recelvable, net (£7,866)

{Increase)decrease in due from other funds

{Increaseldecrease in prepaymsants

{Increase)decreasa in invantaries

(Increase)decrease in other assets

Increase{decrease) in accounts payahle and accruals 287,284
Increase(decrease) in compensated absences pavabie 23,304
Increase(decrease) in due to other funds

increase(decrease) in deferred revenues (45,230)

Increase{decrease} in OPEB payable
Increase{dacrease) in other fiabilities

Natcash provided(used) by operaling activites ) 880,098

Schedule of noncash investing, capital, and financing activities:

Borrowing under capitaf [ease %
Contributlons of fixed assets

Purchases of equipment on account

Asset trade-ins

QOther {specify)

Interast an certificates of deposit re-invested 309,521

Total noncash investing, capital, and
financing activities: 5 308,521

The accompanying nales are an integral part of this statement.

Statement D (concluded)



STATE OF LOUISIANA

LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
Notes to the Financlal Statement

As of and for the year ended December 31, 2007

INTRODUCTION

The Louisiana State Board of Medical Examipers (the Board) is a component unit of the State
of Louisiana created within the F.ouisiana Department of Health and Hospitals, as provided by Louisiana
Revised Statute 37:1261-1292.

The board is charged with the responsibility of administering practice acts providing for the
licensure of Doctors of Medicine, Doctors of Osteopathy, Doctors of Podiatry, Physician Assistants,
Acupuncturists, Acupuncturists Assistants, Occupational Therapists, Occupational Therapy Assistants,
Respiratory Therapists, Respiratory Therapist Technicians, Midwives, Clinical Exercise physiclogists,
Athletic Trainers, Radiological Technologists, Emergency Medical Technicians (Intermediate and
Paramedic) and Clinical Laboratory Personnel. Operations of the Board are finded entirely through
self-generated revenues.

As to all professions over which it has jurisdiction, the Board’s principal functions are
essentially the same: (2) Licensing/Certification. The Board examines applicants for licensure or
certification to validate minimum competence for practice by verifying that they possess the educational
and other credentials prescribed by statute and Board rules, investigation of the applicant’s icenstre
status and history in other jurisdictions, and by examination. Licenses/certifications are generally
renewed annually (some biannually) pursuant to re-verification of certain requirements and conditions.
Renewals for some categories are on a calendar year basis, but the majority are based on a birth month
schedule. (b) Regulations. Pursuant to its rulemaking authority under the practices acis it administers,
and in accordance with the Administrative Procedures Act, the Board promulgates both procedural rules
implementing its licensing/certification authority and substantive rules regulating practice. (c)
Enforcement. The Board investigates consumer, patient and licensee complaints and alleged or
indicated violations of the several practices acts and, upon a finding of probable canse initiates and
conducts administrative disciplinary proceedings to adjudicate whether legal cause exists for the
suspension, revocation or imposition of probationary terms and/or conditions on any license or
certification. The Board’s disciplinary authority includes limited authority to iropose monetary fines and
obtain reimbursement of costs and attorneys fees incurred by the Board in the investigation and
prosecution of licensees. The Board also possesses and employs authority to take action against
unauthorized practitioners by means of civil injunctive proceedings. (d) Advisory Rulings, The Board
serves and informational and advisory role to the public, its constituent licensees and State government
by providing declaratory rulings, advisory opinions and Statements of Position on varions medical/legal
issues within its jurisdiction, () Other Activities. The Board participates in a Physicians health
Program, jointly organized and conducted with the Louisiana State Medical Society, to identify
physically or mentally impaired (or potentially impaired) physicians toward securing timely treattnent
and rehabilitation for the protection of the public.

The Board is composed of seven members. Until January 1, 2000 the seven members were appointed
by the governor from lists of names submitted by the Louisiana State Medical Society and the Louisiana
Medical Association. Effective January 1, 2000 the board will consist of seven voting members
appointed by the governor and subject to Senate confirmation as follows:

a. Four members from lists of names submitted by the Louisiana State Medical Society.
One of the members appointed shall practice in a parish or municipality with a population
of less than twenty thousand.

b. Two members from lists submitted by the Louisiana Medical Association.
c. One member from a list submitted by the Louisiana Academy of Family Practice

Physicians.
1
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LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
Notes to the Financial Statement

As of and for the year ended December 31, 2007

All voting members of the board shall be graduate physicians or surgeons and practitioners.

Four of the members appointed for terms beginning Janvary 1, 2000, shall be appointed the initial terms
of four years and three of the members shall be appointed to initial terms of two years.

A.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF ACCOUNTING

In April of 1984, the Financlal Accounting Foundation established the Governmental Accounting Standards
Board {(GASB) to promulgate generally aceepted accounting principles and reporting standards with respact
to activities and transactions of state and local governmentat entities. The GASB has issued a Codification of
Governmental Agccounting and Financial Reporting Standards (GASB Codification). This codification and
subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and
local governments. The accompanying financial statements have been prepared In accordance with such
principles.

The accompanying financiz! statements of the Board present information only as to the transactions of the
programs of the Board as authorized by Loulstana statutes and administrative regulations.

Basis of accounting refers to when revenues and expenses are recognized and reported in the financial
statements. Basis of accounting relates to the timing of the measurements made, ragardless of the
measurement focus applied.

The accounts of the Board are maintained in accordance with applicable statutory provisions and the
regulations of the Division of Administration — Office of Statewlde Reporting and Accounting Policy as follows:

Reyenueg Recognition

Revenues are recognized using the full accrual basis of accounting; therefore, revenues are recognized in
the accounting pericd in which they are earned and become measurable,

Expensg Recognition

Expenses are recognized on the accrual basis; therefore, expenses, including salaries, sre recognized in
the period incurred, if measurabla.

CASH FLOW STATEMENT

All certificates of deposit with original maturities of ninety days or less are classified as “cash
and cash equivalents” on the Statement of Net Assets. Certificates of deposit with original
maturities that exceed ninety days are classified as “Investments — certificates of deposit™.
Certificates of deposit are stated at cost which equals their fair market value. On the Statement
of Cash Flows the amount reported as “cash and cash equivalents at beginning of year” has been
reduced by $ 5,322,014 from the prior year amount. This amount represented certificates of
deposit with original maturities greater than ninety days and was improperly reported as “cash”
on the Statement of Net Assets as of December 31, 2006.

BUDGETARY ACCOUNTING NOT APPLICABLE

The appropriations made for the operations of the various programs of the (BTA)} are annual
lapsing appropriations.

1.  The budgetary process I8 an annual appropriation valid for one year.
2



STATE OF LOUISIANA

LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
Notes to the Financial Statement :

As of and for the year ended December 31, 2007

2. The agency is prohibited by stalute from over expending the cetegories established in the budget.

3 Budget revisions are granted by the Joint Legislative Committee on the Budget, 8 committeg of the
Louisiana Legislature. Interim emergency appropriations may be granted by the Interim Emergency
Board.

4.  The budgetary information included in the financial statements includes the original appropriation plus
subsequent amendments as follows:

APPROPRIATIONS
Origiral approved budget 3
Amendments:
Find approved budget § -

C. DEPOSITS WITH FINANGIAL INSTITUTIONS AND INVESTMENTS (if ail agency cash and Investments
are deposited in the State Treasury, disregard Note C.) See Appendix B for information related to Note C.

1. DEPOSITS WITH FINANCIAL INSTITUTIONS

For reporting purposes, deposits with financial institutions include savings, demand deposits, time deposits,
and certificates of deposit. Under state law the Board may deposit funds within a fiscal agent bank selectad
and cesignated by the Interim Emergency Board. Further, the (BTA) may invest in time cerificates of
depaosit In any bank domiciled or having a branch office in the state of Louislana; in savings accounts or
shares of savings and loan associations and savings banks and in share accounts and share certificate
accounts of federally or sfate chartered credit unions.

For the purpose of the Statement of Cash Flows and balance sheet presentation, all highly liquid investments
{including negotiable CDs and restricted cash and cash equivalents) and deposits (including nonnegotiable
CDs and restricted cash and cash squivalents) with a maturity of three months or less when purchased are
considered to be cash equivalents.

Deposits in bank accounts are steted at cost, which approximaies market. Under state law these deposits
must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The
market value of the pledged securities plus the federal deposit insurance must st all imes equal the amount
on deposit with the fiscal agent. These pledged securities are held in the name of the pledging fiscal agent
bank In a holding or custodial bank in the form of safekeeping receipts held by the State Treasurer.

GASB Statement 40, which amended GASB Statement 3, eliminated the requirement to disclose all
deposits by the three categories of risk. GASB Statement 40 requires only the disclosure of deposits that are
considered fo be exposed to custodial credit risk. An entity’s deposits are exposed fo custodial credit risk if
the deposit balances are either 1) uninsured and uncollateralized, 2) uninsured and collateralized with
securities hald by the pledging financial institution, or 3} uninsured and collateralized with securities held by
the pledging financial institution’s trust department or agent, but not in the entity's name.

The deposits at Decemnber 31, 2007, consisted of the following:
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LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
Notes to the Financial Statement

As of and for the year ended December 31, 2007

MNonnepotiable

Certificates Other
Cash of Depasit {Describe) Total

Balance per agency books $ 2056281 § 6,075408 § 5 8,131,889
Depasits In bank accounts per bank $ 2101318 § 8,075408 $ 5 8,176,727
Bank balances of deposits expased to custodial credit risk:
a. Deposits not insurad and uncollateralized 3 $ 3 $ -
b. Deposite not insured and collateralized with

securities held by tha pledging institution. § $ s & -
€. Deposits not insured and collateralized with

securities held by the pledging Institution's trust

department or ageny but not In the entity's name.  § $ $ 5 -

NQOTE: The "Deposits in bank accounts per bank™ will not necessarily equal the “Balance per agency books”
due fo outstanding items.

The following Is a breakdown by banking inshitution, program, aceount number, and amount of the *Deposits
in bank accounts per bank® balances shown above:

Banking sty p
1. Capital One  Genenal $ 6,919,767
2. Capltal One C-LAB 508,148
3. Capital One CME 176,640
4. Capital Qne PHP 571,172
Total $ 8,176,727

Cash In State Treasury and petty cash are not required to be reported in the note disclosure. However, to aid
in reconeiling amounts reported on the balance sheet to amounts reporied in this note, list below any cash in
treasury and petty cash that are included on the balance sheet.

Cash in State Treasury  $

Petty cash $ 341
INVESTMENTS NOT APPLICABLE
The (BTA) does/does nct maintain investment accounts as authorized
by {Note legal provisions authorizing investments by (BTA)).

Custodial Credit Risk

Investments can be exposed to custodial credit risk if the securities underlying the investment are uninsured,
not registered in the name of the entity, and are either held by the counterparty or the counterparty’s trust
department or agent but nct in the entity’s name. Repurchase agreements are not subject to credit risk if the
securities underlying the repurchase agreement are exempt from credit risk disclosura. Using the table on

4
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LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
Notes to the Financial Statement

As of and for the year ended December 31, 2007

this page, list each type of investment disclcsing the total carrying amounts and market values, and any
amounts exposed to custodial credit risk.

GASB Statement 40 amended GASB Statement 3 fo eliminate the requirement to disclose all investments by
the three categories of risk. GASB Statement 40 requires only the separate disclosure of investments that
are considerad to be exposed to custodial credit risk. Those Invastments exposed to custodial credit risk are
reported by type in one of two separale columns depending upon whether they are held by a counterparty, or
heid by a counterparty's trust department or agent not in the entity's name. 1In addition, the tota! reported
amaunt and fair value columns still must be reported for total investments regardless of exposure to custodial

credit risk.
*Unregistered,
and Held by
Uninsured, Countarparty’s Reported
*Unregistered, TrustBDeptl or Amount
and Held by Agent Not in Per Balance Ealr
Tvpe of Investmert Coynterparty Entity's Name Sheet Valup
Negotiable CDs $ $ ] 3
Repurchase agreements
U.5. Gavemment Obligations **
U.S. Agency Obllgations
Common & prefered stock
Morlgages (nouung cuos & Mass)
Corporate bonds
Mutual funds
Real estate
Other: {dentify)
Tolalinvestments 3 -5 - § -3 -

* Unregistered - nol registered in ihe name of the govemment or entily

* * Thess obligations generally are not exposed ko cusiodial cred!t risk bacause they are backed by
the full faith and credi of the U.S_government. [See Appendi B for the definitien of U.8. Govemment
Obligations}

3. DERIVATIVES NOT APPLICABLE

The institution does/does not invest in derivatives as part of its investment policy. Accordingly, the exposure
to risk from these investments is as foliows:

credit risk

market risk

legal rigk

Technical Bulletin 2003-1 requires cerlain note disclosures for derivatives that are not reported at fair value
on the Statement of Net Assets. See Appendix B for more details and disclose any of these required note
disciosures below, if appiicatie.
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LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
Notes to the Financial Statement

As of and for the year ended December 31, 2007

4,

CREDIT RISK, INTEREST RATE RISK, CONCENTRATION OF CREDIT RISK, AND FOREIGN CURRENCY
RISK DISCLOSURES NOT APPLICABLE

A,  Credit Risk of Debt Investmeants

Disclose the credit risk of debt investments by credit quality ratings as described by rating agencies as of the
fiscal year end, including the rating agency used (Moody's, S&P, etc.). All debt investments regardless of
type can be aggregated by credit quality rating (if any are un-rated, disclose that amount).

Raling Agency Rating Falr Value

Total $ -

B. Interest Rate Risk of Debt Investmeants

1. Disclose the interest rate risk of debt investments by listing the investment type, total fair value, and
breakdown of maturity in years for each debt investment type. (Note — This is the prescribed method,
sagmentad time distribution, for the CAFR. Also, total debt investments raported In this table should equal
total debt investments reported in Section A — Credit Risk of Debt Investments.)

Investment Maturitles (inYears)
Fair Lozs Greater
Type of Debt Investment Valus Than 1 1-5 6-10 Than10

U.S. Gavernment ahligatiens ] $ ¥ 5 §
U.5. Agency obligatians

Morigage backed securiles
Callaieralized m orlgage obligalions
Corporate bonds

Cther bonds

Muiuse) bond funds

Oiher

Tolaldebtinvestments $ - 8 - % - & - 3 -

2. List the falr value and terms of any debt investments that are highly sensitive to changes in interest rates
due to the terms {e.g. coupon multipliers, reset dates, etc.) of the Investment. Sea Appendix B for examples
of debt Investments that are highly sensitive to changes in interest rates.

Debt Investment Fair Value Terms

Total 5 -
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LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
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As of and for the year ended December 31, 2007

C. Concentration of Credit Risk

List, by amount and issuer, invesiments in any one lssuer that represents §% or more of total external
Investments {not including UJ.S. government securities, mutual funds, and  investmeant pools).

% of Total
Issuer Amount Investmen ts

Tolal $

D. Foreign Currency Risk

Disclose the U.S. dollar balances of any depasits or investments that are exposed to foreign cumrency risk

(deposits or investments denominated in foreign currencies); list by currency denomination and investment
type, if applicable. :

Fair Value In U.S. Dollars

Forelgn Currency Bonds Stocks
$ §
Total ] - 8 .
5. POLICIES NOT APPLICABLE

Briefly describe the deposit andfor investment policies related to the custodial credit risk, credit risk of debt
investments, concentration of credit risk, interest rate risk, and foreign currency risk disclosed in this note. If
no policy exists concerning the risks disclosed, please state that fact.

6. OTHER DISCLOSURES REQUIRED FOR INVESTMENTS NOT APPLICABLE

a. Investments in pools managed by other governments or mutual funds

b.  Securities underlying reverse repurchase agreements

c. Unrealized investment losses
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LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
Notes to the Financial Statement

As of and for the year ended December 31, 2007

d.  Commitments as of (fiscal close), to resell securities under yield maintenance repurchase
agreements:
1. Carrying amount and market value at June 30 of securities to be resold

2. Description of the terms of the agreement

e.  Losses during the year due to default by counterparties to deposit or investment transactions

f. Amounts recovered from prior-pericd losses which are not shown separately on the bzlance sheet

Legal or Contractual Provisions for Reverse Repurchase Agreements

g. Source of legal or contractual authorization for use of reverse repurchase agreements

h.  Significant violations of legal or contractual provisions for reverse repurchase agreements that
occurred during the year

Reverse Repurchase Agreements as of Year-End

[ Credit risk refated to the reverse repurchase agreements (cther than yield maintenance agreements)
outstanding at year end, that is, the aggregate amount of reverse repurchase agreement obligations
including accrued Interest compared to aggregate market value of the securites underlying those
agreements inciuding interest

i Cammitments on (fiscal close) to repurchase securities under yield mzintenance
agreements

k.  Marketvalue on (fiscal close) of the securities to be repurchased

L Description of the terms of the agreements o repurchase

m. Losses recognized during the year due to default by counterparties to reverse repurchase agreements

n. Amounts recovered from prior-period losses which are pot separately shown on the operating
statement

Fair Value Disclosures

0. Methods znd significant assumptions used to estimate fair value of Investments, if fair value Is not
based on quated market prices

p. Basis for determining which investments, if any, are reported at amortized cost
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g

For investments in extemnal investment pools that are not SEG-regisiered, a brlef description of any
regulatory oversight far the pool

Whether the fair value of your investment in the external investment pool is the same as the value of
the pool shares

Any involuntary participation in an external investment pool

[f you are unable to obtain information from a pool sponsor to determine the fair value of your
Investment in the pool, methods used and significant assumptions made in determining fair value and
the reasons for having had to make such an estimate

Any income from Investments associated with one fund that is assigned to another fund
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LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
Notes to the Financial Statement

As of and for the year ended December 31, 2007

D. CAPITAL ASSETS — INCLUDING CAPITAL LEASE ASSETS

The fixed assets used in the Special Purpose Government Engaged only in Business-Type Activilies are
included an the balance sheet of the entity and are capitalized at cost. Depreciation of all exhaustible fixed
assets used by the enlity is charged as an expense against operations. Accumulated depreciation is reported
on the balance sheel. Depreciation for financial reporting purposes is computed by the straight line method
aver the useful jives of the assets,

Yesr enced December 31, 2007
Prior Adjusled
Balance Period Balanoe - Balance
12131106 Adustment  6/30/2007 Addlions Transfars® Relrements 1231407

Caplial assets not being depraclated
Land 5 100,000 3 $ 100,000 3 3 5 ¥ 10K,000
Non-dapreclable [and improvements - -
Caphalized ealleclions - -

Constructian In progress - -

Total capital assets not being

depreciated 100,000 - 100,000 - - - 100,000
Other capilal asssts
Machinery and equipment 655,512 655,512 87,958 ) 743480
Less acoumulated depreckition {E28,437) (528,437 {69, 881) {598,328)
“Total Machinery and equipment 127,075 - 127 076 18,077 — - 145152
Buidings and mprovements 1,637,488 1,637 486 1637485
Less acaumulaled depreciation {422,237} {422 237) (40,837) [483,174)
Total bufidings and Impravements 1,215,249 — 1,215,248 (40,837} — - 1,174,312
Deprclable land improvements — -
Less accumulated depreciation — -
Tatal depreciable land lrprovements = = - - - - —
Infrastructure - -
Less acoemulated depreciatlon — -
Taotal infrastructure - — — - — — —
‘Total other capital assetls 1,342,324 — 1,342,324 (22,860) — — 1,319,454
Capital Assel Stmmary:
Capital assets not baing deprecialed 100,000 - 100,000 - - - 100,000
Other capital assets, al cogt 2,202,958 - 2,292 958 67,868 - - 2,380.865
Total enst of capital assais 2,302,998 ~ 2,392 098 87,968 — - 2,480,966
Less accumulated depredlalion (850,674) - {950,674} {110,828) — - (1,061,502)
Capital assets, net § 1442324 § - § 1442324 § {22,860} 5 — § — % 1419464
S — 2 E————

* Should be used only for thosa completed projects coming aul of eonstruction-In-progress to fixed assets; not asseciated
wilh transfers reported elsewhere in this packet.

10
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E.

INVENTORIES NOT APPLICAELE

The BTA's inventories are valued using {method of veluation — FIFO, LIFQ, weighted
average, moving average, specific identification, etc). These are perpettal inventories and are expensed
when used.

RESTRICTED ASSETS

The composition of net assets was as follows:

Investment in Capital Assets, Net of Related Debt $ 1,410 464
Restricted 1,019,299
Unrestricted 4,758,102
Total Net Assets $ 7,196,865

Restricted net assets represent those assets that are not available for spending as a result of
legislative requirements. The composition of the restricted net assets is Clinical Lab - $
256,358, Continuing Medical Education - $ 165,020, and Physicians Health Program - §
597,921.

LEAVE
1. COMPENSATED ABSENCES

Accumulated annual leave is accrued in the accompanying financial statements. The Board’s
employees accumulated unlimited amounts of annual [eave at varying rates, as established by state
regulations. Upon resignation or retirement, vnused anmual leave of up to 300 hours is paid to
employees at the employee’s current rate of pay.  This amount is recorded as a liability in the
financial statements and represents the amount unpaid at December 31, 2007 of $ 203,535,

RETIREMENT SYSTEM

The employees of the Board are members of the Louisiana State Employees Retirement System
(“System™), a multiple-employer, public employee retirement system (PERS). The System is a
statewide public retirement system for the benefit of the state employees, which is administered
and controlled by a separate board of tristees.

The system issues an annual publicly available financial report that includes financial statements
and required supplementary information for the system. That report may be obtained by
contacting the Louisiana State Employee Retirement System at P.O. Box 44213, Baton Rouge,
Louisiana 70804 or by calling (225) 922-0600.

All full-time Board employees, who began state employment prior to age 60, are eligible to
participate in the System. Benefits vest with 10 years of service. At retirement age, employees
are entitled to annunal benefits equal to 2.5 per cent of their highest consecutive 36 month average
salary multiplied by their years of credited service plus $300 for employees hired before July 31,
1986. Vested age 55 with 25 years of service, or age 60 with 10 years of service, The system
also provides death and disability benefits. Covered employees were required to contribute 7.5%
(8% for members hired on or after July 1, 2006) of gross salary to the plan. For 2005 the Board's
contribution percentage was 17.8% between January 1 and Jure 30, 2005 and 19.1% between July
1 and December 31, 2005. For 2006 the Board’s contribution percentage was 19.1% between
January 1, 2006 and June 30, 2006 and 19.1% between July 1, 2006 and December 31, 2006.

11
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For 2007 the Board’s contribution percentage was 19.1% between January 1, 2007 and June 30,
2007 and 20.4 % between July 1, 2007 and December 31, 2007.

Contribution requirements to the System are set by statute and differ from the contribution
requirement determined using actwarial methods. Contributions to the retirement system for the
years ended 2007, 2006 and 2005 were $ 348,254, § 298,322 and § 268,834 respectively.

.  OTHER POSTEMPLOYMENT BENEFITS

The Louisiana State Board of Medical Examiners provides certain continuing health care and life
insurance benefits for its retired employees. Substantially all of the Board employees become
eligible for those bencfits if the reach retirement age while working for the Board. Those benefits
for retirees and similar benefits for active employees are provided through an insurance company
whose monthly premiums are paid jointly by the retired employees and by the Board based cna
vesting schedule. The Board’s cost of providing retiree health care and life insurance benefits are
recognized as expenditures when the monthly premiums are paid. For the year ended December
31, 2006, the Louisiana State Board of Medical Examiners provided retirement benefits for 5
retired employees and the costs of these retiree benefits totaled $ 32,803.

J. LEASES NOT APPLICABLE
1. OPERATING LEASES

The tofal payments for operating leases during fiscal year amounted o $ . [Note: If lease
payments extend past FY 2023, create additional columns and report these future minimum leasa
payments in five year Increments.) A schedule of payments for operating leases follows:

FY 2014~ FY 2019-
Nature ofleasa FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 2018 2023
QOffice Space $ ¥ $ 3 5 5 $
Equipmant
Land
Qthear

Total $ - 5 - % - 3 - ¥ - % - 5 -

2. CAPITAL LEASES

Capltal leases (arefare not) recognized in the accompanying financial statements. The amounts to be
accrued for capital leases and the disclosures required for capital and operating leases by National Council
on Governmental Accounting (NCGA)} Statement No. 5, as adopted by the Governmental Accotunting
Standards Board, and FASB 13 should be reported on the foliowing schedules:

Capital leases are defined as an arrangement in which gny one of the following conditions apply: (1)
ownership fransfers by the end of the lease, (2) the lease conialns a bargain purchase option, {3) the lease
term is 75% of the asset life or, (4) the discounted minimum lease payments are 90% of the fair market value
of the asset.

12
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Schedule A should be used to repert all capital leases including new leases In effect as of 6/30/08. In
Schedule B, report anly those new leases entered into during fiscal year 2007-2008.

SCHEDULE A — TOTAL AGENCY CAPITAL LEASES EXCEPT LEAF

Remaining Remaining
Gross Amount of interest to principal to
Leased Asset end of end of
Nature of lease {Historical Cosls) lease lease
a. Office space 3 5 g
b, Equipment
c. Land
Total $ - % - 3 -

The following is a schedule by years of fulure minimum lease payments under capital leases together with the
present value of the minimum lease payments as of (last day of your fiscal year) and a breakdown of yearly
principal and interest: (Note: If lease payments extand past FY2028, create additfonal rows and repart
these future minimum lease payments In five year increments.)

Year ending June 30 :

—
[=]
=
L]

2009 ¥
2010
2011
012
2013

2014-2018
2018-2023

2024-2028
Total minimum lease payments -

less amounts representing executory costs
Net minimum lease payments -

Less amounts representing inferest
Present value of net minimum lease payments 3 -

SCHEDULE B — NEW AGENCY CAPITAL L EASES EXCEPT LEAF
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STATE OF LOUISIANA

LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
Notes to the Financial Statement

As of and for the year ended December 31, 2007

Rematning Remairing
Gross Amouni of interest to prindpe lto
Leased Asset end of end of
Nalure of lease {Historical Costs) lease lease
a. Office space ] 3 $
b. Equipment
c lLand
Total L4 - 3 - 3 -

The fallowing is & schedule by years of future minimum lease payments under capital leases together with
the present value of the net minimum lease paymsnts as of (last day of your fiscal year) and a breakdown
of yearly principal and interest (Note: if lease payments extend past FY2028, create additional rows
and report these future minimum lease payments In five year increments.)

Year ending June 30; Total

2009 3
2010

2011
2012

2013

2014-2018

2019-2023

2024-2028

Tota! minimum lease paymenits -
Less amounts representing executory costs

Net minimum lease payments -

Less amounts representing interest
Present value of net minimum lease payments 3 -
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STATE OF LOUISIANA

LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
Notes to the Financial Statement

As of and for the year ended December 31, 2007

SCHEDULE C — LEAF CAPITAL LEASES

Remaining Remaining
Gross Amount of nterest to principal o
Leased Asset end of end of
Nature of kease {Historical C osts) |lease lease
a. Dffice space $ 5 )
b. Equipment
¢ Land
Total $ R - 3 -

The following is a schedule by years of future minimum lease payments under capital leases together with
the present value of the net minimum lease payments as of (ast day of your fiscal year) and a breakdown of
yearly principal and interest. (Note: If lease payments extend past FY2028, create additional rows and
report these future minimum lease payments In five year increments.)

Year ending June 30: Total

2009 $

2010

2011

2012

2013

2014-2018

20192023

2024-2028

Total minimum lease payments -
Less amounts representing executory costs

Net minrnum lease payments -
Less amounts representing interest

Present value of net mhimum lease payments 5 -

3. LESSOR DIRECT FINANCING LEASES

A lease is classified as a direct financing lease (1) when any one of the four capitalization criteria used to
define a capital lease for the lessee is met and (2) when both the following criteria are salisfied:

. Coilectibility of the minimum |ease payments is reasonably predictable.
. No important uncertainties surmound the amount of the unreimbursable costs yet te be incurred by the
lessor under the lease,

Provide a general description of the direct financing agreement and cemplete the chart below:
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STATE OF LOUISIANA

LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
Notes to the Financial Statement

As of and for the year ended December 31, 2007

Remanining
_ Minimum |ease Remaining interest principal to
Composition of lease Date of lease  payment raceivable to end of |ease end of lease
a. Office space 5 $ 3
b. Equipment
¢. Land

Less amounts representing executory costs

Minimum lease payment recelvable -
Less allowance for doubtful accounts

Net minimum lease payments receivable -
Less estimated rasidual value of lsased property
Less unearned income

Net invesiment in direct financing lease $ -

Minimum lsase payment recelvables do not include contingent rentals which may be received as stipulated in
the lease contracts. Contingent rental payments occur if, for example, the use of the equipment, land, or
building elc., exceeds a certain level of activity each year. Contingent rentals received for fiscal year 2008
were § for office space, § for equipment, and 3 for land.

The following Is a schedule by year of minimum leases receivable for the remaining fiscal years of the lease
as of {the last day of your fiscal year). {Note: If lease receivables extend past FY2028,
please create additional rows and report these future minimum lease payment receivables In five year
increments.)

Year ending ;

2008 3
2010

2011

20812

2013

2014-2018

2019-2023

2024-2028

Total § -

4, LESSOR - OPERATING LEASE

When a Jease agreement does not satisfy at least one of the four criteria (commen to both lessee and lessor
accounting}, and beth of the criterla for 2 lessor (collectibility and no uncertain reimbursable costs), the lease
is classified as an cperating lease. In an operating lease, there is no simulated sale and the lessor simply
records rent revenues as they become measurable and available,

Provide the cost and carrying amount, if different, of property on fease or heid for lease organized by major
class of property and the amount of ascumulated depreciation as of 20 ___:
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LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
Notes to the Financial Statement

As of and for the year ended December 31, 2007

Accumulated Carrylng
Cost depreciation amount
a. Office space $ $ &
b. Equipment
c. Land ‘
Total 3 - & - % =

The following is a schedule by years of minimum future rentals receivable on non-cancelable operating
lease(s) as of {the last day of your fiscal year). (Note: If [ease recelvables extend past
FY2028, please create additlonal columpns and report these future minimum lease payment
recelvables in five year increments.)

Year Ended

June 30, Office Space Equipment Land Other Total
2009 $ 5 ] $ $ -
2010
2011
2012
2013

2014-2018
2018-2023
2024-2028

Total $ - % - 3 - ¥ - % -

Current year lease revenues received In fiscal year totaled $

Contingent rentals received from operating [eases received for your fiscal year was § for
office space, § for equipment, and $ for [and.
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STATE OF LOUISIANA

LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
Notes to the Financial Statement

As of and for the year ended December 31, 2007

K. LONG-TERM LIABILITIES

The following Is a summary of long-term debt transactions of the entity for the year ended June 30, 20__:
(Balances at June 30" should include current and non-current portion of long-term llabilities.)

Year ended December 31, 2007

Balance Balance Amounts
Dec 31 Dec 31 due within
2008 Additions Reductions 2007 one yaar
Notes and bonds payable:
Notes payabie § § § § -3
Bonds payable -
Total notes and bonds - -- - - -
Other liabilitles:
Contracts payable -
Compensated absences payable 180,231 25,304 205,535 131,017
Capital lease obligations -
Claims and litigation -
OPEB payable -
Other long-term liabllities -
Total other liabilities 180,231 25,304 -— 205,635 131,017
Total long-term liabilities $ 180,231 § 25,304 § - % 205,535 § 131,017

(Send OSRAP a copy of the amortization schedule for any new debt issued.)

L. CONTINGENT LIABILITIES NOT APPLICABLE

GAAP requires that the notes to the financial statements disclose any situation where there Is at least a
reasonable possibitity that assets have been impaired or that a Rability has been incurred atong with the dollar
amount if It can reasonably be estimated. Do not report impaired capltal assets as defined by GASB 42
below, rather disclose GASE 42 Impaired capital assets In Note CC. Losses or ending litigation that Is
probable should be reflected on the balance sheet.

The {BTA) is a defendant in litigation seeking damages as follows: [Only list litigation not
being handled by the Office of Risk Management or the Attorney General.)

Description of Liigation and Estimated Settlement
Date of Probable cutcome (Reasonably At for Clalims & Litigation Insurance
Action possible or probable) {Opinion of legal counsel} Coverage
$ $
Totals $ - 3 —

*Note: Liability for claims and judgments should include specific, incremental claim expenses if known or if it
can be estimated. For exampls, the cost of outside legal assistance on a particular claim may be an
incremental cost, whereas assistance from internal legal staff on a claim may not be incremental because the
salary costs for internal staff normally will be incurred regardless of the claim. (See GASB 3C, paragraph 9)
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STATE OF LOUISIANA

LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
Notes to the Financial Statement

As of and for the year ended December 31, 2007

Those agencies collecting federal funds, who have been informed that certain of their previously claimed
costs were disallowed, should disclose the requested information in the schadule shown below. Show each

possible disallowance on a separate line in the chart.

Estimated
Date of ' *Probabllity of - Sottlement
Program Disallowance Amount Payment Amount

nall e

* Reasonably possible, probable, or unknown

(Only answer the following questions for those claims snd litigation not being handled by the Office of Risk
Management.)

indicate the way in which risks of loss are handled (circle one).
purchase of commercial insurance,
participztion in & public entity risk pool {e.g., Office of Risk Management ¢laims)
risk retention {e.g., Use of an interna! service fund is considered risk retention because the entity as
a whole has retainad the risk of loss.)
Other (explain)

Far entities participating in a risk pool (ather than the Office of Risk Management), dascribe the nature of the
participation, including the rights and the responsibilities of both the entity and the peol.

Dascribe any significant reductions in Insurance coverage from coverage in the prior year by major categories
of risk, Also, indicate whether the amount of settlements exceeded insurance coverage for each of the past
three fiscal years,

Disclose any cases where it is probable that a liability has been incurred, but the effect of the liability has not
been reflected in the financial statements because it can not be estimatad,

Disclose any guarantee of indebledness aven if there is only a remote chance that the government will be
called on o honor its guarantee.
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STATE OF LOUISIANA

LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
Notes to the Financial Statement

As of and for the year ended December 31, 2007

M.

RELATED PARTY TRANSACTIONS NOT APPLICABLE

FASB 57 requires disclosure of the description of the relationship, the transaction{s}, the dollar amount of the
transaction{s) and any amounts due to or from which result from related party transactions. List ali related
party transacilons.

ACCOUNTING CHANGES NOT APPLICABLE

Accounting ¢changes made during the year involved a change in accounting {principle,
estimate or entity). The effect of the change is being shown in

IN-KIND CONTRIBUTIONS NOT APPLICABLE
List alf in-kind contributions that ara not included in the accompanying finangial statements,

Cost/Estimated Cost/Falr Market

In-Kind Corntrlbutions Value/As Detemmined by the Grantor
$
Tolal 3 -
DEFEASED ISSUES NOT APPLICABLE
in , 20 , the (BTA), issued
5 of taxable bonds. The purpose of the issue was to provide monies to advance
refund portions of bonds. In order to refiind the bonds, poriions of the proceeds of the
new issue § , plus an additional § ‘ af sinking fund monies together with
certain other funds andfor securities, wera deposited and held in an escrow fund created pursuant to an
escrow deposit agreement dated , between the (BTA) and the escrow trustee. The

amount in the escrow, fogether with Interest eamings, will be used to pay the principal, redemption premium,
and interest when due. The refunding resulted in reducing the total debt service payments by almost $
and gave the (BTA) an economic gain (difference between the present values of the
debt service payments on the old and new debt) of $

REVENUES - PLEDGED OR SOLD {GASB 48) NOT APPLIGABLE

1. PLEDGED REVENUES

Pledged revenues are specific revenues that have been formally committed to directly
collateralize or secure debt of the pledging government, or diractly or Indirectly collateralize or
secure debt of a component unit. Pledged revenues must be disclosed for each period In which
the secured debt remains outstanding and for each secured debt issued.

Provids the following information about the specific revenus pledged:

a. ldentify the specific pledged revenue:
» Pledged revenus Is
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LLOUISIANA STATE BOARD OF MEDICAL EXAMINERS
Notes to the Financial Statement

As of and for the year ended December 31, 2007

¢ Debt secured by the pledge revenue {amount)
» Approximate amount of pledge
{squal to the remaining principal and interest requirements)
b. Term of the commitment:
[number of years {beginning and ending dates by month and year)
that the revenue will not be available for other purposes]
c. General purpese for the debt secured by the pledge:

d. Relationship of the pledged amount to the specific revenue:

(the proportion of the specific revenue that has been pledged)

¢. Comparison of the pledged revenues (current year information):
» Principal requirements:

« Interest requirements:

» Pledge revenues recognized during the period
(gross pledged revenue minus specified operating expenses)

NOTE: Far the first year of this note, please send a copy of the following sectlons of the official
bond statement

s Cover page

» Introductory statement

« Plan of financing

« Security for the bond (pledged revenue information)

2. FUTURE REVENUES REPORTED AS A SALE

Future revenues reported as a sale are proceeds that an agency/entity recelved in exchange for
the rights to future cash flows from specific future revenues and for which the agency/entity's
contlnuing involvement with those revenues or receivables Is effectively terminated. (see
Appendix G)

Provide the following Information in the year of the sale ONLY:

a. Identify the specific revenue sokd:
s the revenue sold is
= the approximate amount
« significant assumptions used In determining the approximate amount

Period of the sale:
Relationship of the scld amount to the total for that specific revenue:

B

d. Comparison of the sale:
* proceeds of the sale
s present value of the future revenues sold
» slgnificant assumptions in determining the present value
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LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
Notas to the Financial Statement

As of and for the year ended December 31, 2007

R.

GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS) NOT APPLICABLE

The following government-mandated nonexchange transactions (grants) were received during fiscal year
2007-2008: ‘

CFDA State Mateh Total Amount
Number Program Name Percentane of Grant
$
Total govemmentmandated nonexchange transactions (grants) 3 -

VICLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS NOT APPLICABLE

At June 30, 20, the (BTA) was not in compliance with the provisions of
Bond Reserve Covenant that requires
. The {BTA) did

to correct this deficiency.

SHORT-TERM DEBT NOT APPLICABLE

The (BTA} issues short-term notes for the following purpose(s)

Shori-terrn debt activity for the year ended June 30, 20__, was as follows:

List the type of Short-tem d ebt Beginning Ending
(e.g., tax anticipation noles) Balance Issued Redee med Balance
] & 5 5 -
The (BTA) uses the following revolving line of credit for to finance

{list purpose for the S-T debt).

Short-term debt activity for the year ended June 30, 20__, was as follows:

Begnning Ending
Balance Draws Redeemed Balance

Line of cedit ] § $ 5 -
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LOUISIANA STATE BOARD OF MEDICAL EXAMINERS .
Notes to the Financial Statement

As of and for the year ended December 31, 2007

U. DISAGGREGATION OF RECEIVABLE BALANCES

Receivables at December 31, 2007, were as follows:

Recajvables
Fund Customer from other Other Tatal
_(gen. fund, gas tax fund, etc}) _Receivables Taxes Govemments Receivables Receivabies
General - LSBME $ 1,003603 3% $ $ $ 1,003,603
Restricted (CLAB) 43,580 43,580
Gross receivables § 1,047,183 % - § - % - 3 1,047,183
Less allowance for
uncollectible accounts (214,502) - - - {214,502)
Receivables, net 3 832,681 $ - § - $ -5 832,681
Amounts not scheduled
for collection during the
subsequent year $ $ E 5 B -
V. DISAGGREGATION OF PAYABLE BALANCES
Payablaes at December 31, 2007, were as follows;
Salaries
and Accrued Otker Total
Fund Venders Benefits Interest " Payabies Payables
GENERAL - LSBME 3 330,016 148737 & % $ 479,755
CLAS 1,351 1351
PHP 70,125 ’ 70,125
Tatal payables $ 401,494 § 149737 § -5 -3 551,231
W. SUBSEQUENT EVENTS NOT APPLICABLE

Disclose any material event(s) affecting the (BTA) occurring between the close of the fiscal period and
issuance of the financial statement.

X. SEGMENT INFORMATION NOT APPLICABLE

Governments that report enterprise funds or that use enterprise fund accounting and reporting standards to
repart thelr activities are required to present segment Information for those activities in the notes to the
financlal statements. For purposes of this disclosure, 2 segment Is an identifiable activity {or group of
activitieg), reported as or within an enterprise fund or another stand-alone antity that has one or mare bonds
or other debt instrumenis outstanding, with a revenue stream pledged In support of that debt. In addition, the
activity's revenues, expenses, gains and losses, asseis, and liabilitles are required to be accounted for
separately. This requirement for separate accounting applies if imposed by an external party, such as
accounting and reporting requiremants set forth in hond indentures. Disclosure reguirements for each
segment should be met by identifying the types of goods and services provided and by presenting condensed
2
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As of and for the year ended December 31, 2007

financial statements in the notes, including the elements in A through C below (GASB 34, paragraph 122, as

modified by GASB 37, paragraph 17.)

Type of goods or services provided by the segment

A. Condensed balance sheet:

(1)
(2}
(3)

Total assets — distinguishing between current assets, capita! assels, and ather assets. Amounts
recelvable from other funds or BTAs should be reported separately.

Total liabilities — distinguishing between current and iong-term amounts. Amounts payable to other
funds or BTAs should be reported separately,

Total net assets — distinguishing among restricted (separately reporting expendable and
nonexpendable components); unrestricted; and amounts invested In capital assets, net of ralated

debt

Condensed Balance shest:

Segment #1

Current assets 5 5

Due from other funds

Capital assets

Other assels

Cument liabillies

Due fo other funds

Long-term liahilites

Resftricted net assets

Unrestrcted net assets

invested in capital assets, net of related
debt

B. Condensed statement of revenues, expenses, and changes In net assets:

(1) Operating revenues (by major souree).

{2) Operaling expenses. Depreciation {including any amortization) shou!d be idenlified separately.

(3) Operating income (loss),

{(4) Nonoperating revenues (expenses) — with separate reporting of major revenues and expenses,

(8) Capital contributions and additions to permanent and term endowments.
(8) Special and extraordinary ltems.
(7) Transfers
(8) Change in net assets.
- (9) Beginning net assels.
{10} Ending net assets.

Condensed Statement of Revenues, Expenses, and Changes in Net Assets:
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Segmert #1 Seqment#2

Operating reverues ® $

Cperating expenses

Depreciafion and amortizabion

Operating Income (loss) - -

Nonoperating revenues (expenses)

Capital contributionsfaddifons to
permanent and term endowments

Special and extraomdinary fems

Transfersin

Transfers out

Change in net assets : - -

Beginning net zssets

Erding net assets - -

. Condensed statement of cash flows:

{1} Netcash provided (used) by:
{a) Operating activities
{b) Noncapital financing activities
(c) Capital and retated financing activities
{d) Investing activities
{2) Beginning cash and cash equivalent balances
{3} Ending cash and cash equivalent balances

Condensed Statement of Cash Flows:

Sement#, Segment #2

Net cash provided (used) by opemting activities $ 5
Net cash wovided {used) by noncapital
financing activities
Net cash provided (used) by cap'tal and relded
financing activitles
Net cash provided {used) by Investing aciivities
Baginning cash and cash equivalent balances
Ending cash and cash equivalent balances -

Y. DUE TO/DUE FROM AND TRANSFERS NOT APPLICABLE

1. List by fund type the amounts due from other funds detailed by individual fund at fiscal year end:
{Types of funds include general fund, stafutory dedicated funds, discrete component unit funds, etc).

Type of Fund Name of Fund Amount
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Total due fram other funds $

2. List by fund type the amounts due to other funds detailed by individual fund at fiscal year end:

Type of Fund Name of Fund Amount
5
Totai due to other funds $

3. List by fund type all transfers from other funds for the fiscal year:

Tvpe of Fund Name of Fund Amount
$
Total transfers from other funds %

4. List'by fund type all transfars to other funds for the fiscal year:

Type of Fund Name of Fund Amount
3
Total transfers tc other funds L

Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS

Liabilittes payable from restricted assets in the Board at December 31, 2007, in the liabiliies section on
Statement A, include § 1,351 from the GLAE fund and $ 70,125 in the PHP fund.

AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS NOT APPLICABLE

The following adjustments were made to restate beginning net assets for June 30, 20__.

“Adjustments io end net Restatements
Ending net assets assets 6/30/07 (after AFR (Adjustmants to Beg net assels
6/30/07 as reported to was submitied ‘o OSRAF) beg. Balance 7/1/07) @ 7/1/07
OSRAF on PY AFR +or () +aor {4 as restated
§ § § - $ -

Each adjustment must be explained in detail on a separate sheet.
*Include all audit adjustments accepted by the agency or entity.
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BB. NET ASSETS RESTRICTED BY ENABLING LEGISLATION (GASB STATEMENT 46) NOT APPLICABLE

Of the total net assetls reported on Statement A at June 30, 20__ § are restricted by
enabling legislation, Emabling legislation authorizes a government to assess, levy, charge, or
otherwise mandate payment of resources (from external resource providers) and Includes a legally
enfarceable requirement that the resources be used anly for the specific purposes stipulated In the
legisfation. Refer to Appendix C for more defalls on the defermination of the amount to be reported as
required by GASB Statement 46. List below the net assets restricted by enabling legislation, the purpose of
the restriction, and the Louisiana Revised Siatute (LRS) that authorized the revenue:

LA Revised Statute
Pumpase of Resiriction Authorizing Revenue Amount
$
Total $
CC. IMPAIRMENT OF CAPITAL ASSETS NOT APPLICABLE

GASB 42 establishes accounting and financlal reporting standards for the impalrment of capital assets and
for Insurance recoveries. Governments are required to evaluate prominent events or changes in
circumstances sffecting capltal assets to determine whether impairment has occurred. A capital asset
generally should be considered impaired if both (a) the decline in service utility of the capital asset is large in
magnitude and (b} the event or change in circumstance Is outside the narmal life cycle of the capital asset.
See Appendix D for more Information on GASE 42 and the Impalrment of Caplital Assels.

The following capltal assets becamé permanently impaired In FY 07-08: (Insurance recoverles ralated to
Impairment losses should be used to offset those Impalrment losses if recelved In the same year as
the impairment. Include these insurance recoverias in the third column in the table below. Calculate
the net Impairment loss after insurance recoveries received in the current fiscal year in the fourth
calumn. Include in the Financial Statement Classification column the account line In which the net
impairment loss is reported in the financlat statements. There are five indicators of impairment described
in Appendix D, {1) physical damage, (2) enactment of laws, ste. List the appropriate number (1-5) to identify
the indicator of impairment in the second to last column below.)

Amount of Insurance Net Impalrment Finaneial Appendix D Reason for
Impaiment  Recovery in Loss per Statemant Indlcator of Impairment
Type of assst Loss the same FY Financial Stmts  Classification ‘mpairment fe.g. hurricang
Buildings
Movable Property
Infrastructure

Insurance recoveries received in FY 07-08 related to impairment losses occurring in previous years,
and Insurance recoveries received in FY 07-08 other than those related to Impairment of capital
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DD.

assets, should be reported as program revsnues, nonoperating revenues, ar extraordinary items, as
appropriate. Indicate in the following table the amount and financlal statement classification (account
fine In which the insurance recovery is reported in the financial statements) of Insurance recoveries
not included In the table above:

Amount of Financial Reascn for
Insurance Statement Insurance recovery
Tyne of agset Recovery Classification e.g. fire
Bulidings
Movable Property
Infrastructure

The carrying amount of impalred capital assets that are idle at year-end should be disclosed, regardless of
whether the impairment is considered permanent or temporary. The foliowing capital assets were idle at the
end of the fiscal year: (Include any permanently impaired capital assets listed above that are still idle at the
end of the fisca! year, any temporarlly Impalred capltal assets, and any assets Impaired in prior years
that are still idle at the end of the current fiscal year.)

Carrying Value of Reason for
Type of asset Idle Impaired Assets Impalrment

Buildings - permanently impaired
Buildings - temporarily iImpaired

Movable Property - permanently impaired
flovabie Property - temporarily impaired
Infrastructure - permanently impaired
Infrastructure - temporarily impaired

EMPLOYEE TERMINATION BENEFITS NOT APPLICABLE

Termination benefits are benefits, other than salaries and wages, that are provided by employers as
settiamant for involuntary terminatfons initiated by management, or as an Incentiive for voluntary terminations
initiated by employees, Voluntary termination benefits include benefits such as enhanced early retirement

options resuiting from an approved early retirement plan,

Other termination benefits may include:

1. Early retirement incentives, such as cash payments, enhancement to defined benefit formula
2. Healthcare coverage when nane would otherwige be provided {(COBRA)

3. Compensated absences, including payments for leave balances

4. Payments due to early release from employment contracts

GASB 47 requires the following disclosures abcut an employers accounting for employes termination
benefits:

1. A description of the termination benefit arrangement(s)
2. Period the employer becomes obligated

3. Number of employees affected

4, Cost of termination benefits
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- 8. Type of benefi(s) provided
6. The period of time over which the benefits are expected to be provided
7. If the termination beneflt affects the defined banefit pension (OPEB) obligations, disclose the change in the
actuaria! accrued liability for the pension or QPEB plan attributable to the termination benafit
8. When termination llabilitles are reported, disclose the significant methods and assumptions used to
determine the liabllities to be disclosed (for as long as the liability is reported)

The GASB 47 note disclosures listed below are provided as an example and should be modified as
necessary.

Subsiantially all employees are sligible for termination benefits upon separation from the state. The agency
recagnizes the cost of providing these benefits as expenditures when paid during the year. For 2008, the cost
of providing those beneiits for __ (number of) voluntary terminations totaled $ . For 2008, the
cost of providing those benefits for__ — ___ {number of) Involuntary terminations totaled $

[The termination benefits (voluntary and invaoluntary) paid in FY 2008 should also be included in the Statement
of Revenues, Expenses, and Changes in Fund Net Assets on the account line *Administrative” in the Operating
Expense Section.]

The liability for the accrued voluntary terminations benefits payable at June 30, is % . This
liability consists of (number of} voluntary terminations. The liability for the accrued involuntary
terminations benefits payable at June 30, Is$ . This Yahility consists of {number

of) involuntary terminations,
[The termination benefits (valuntary and involuntary) payable at fiscal year end should also be included on the
Balance Sheet in the "compensated absences payable” account line)

If a termination benefit is not recognized because the expected benefits are not estimable, the employer
should disclose that fact. Briefly describe termination beneflts provided to employees as discussed ahove. If
none, please state that fact.

A terminated employee can continue to access health benefits, however, if the COBRA participant is paying
the ENTIRE premium then there Is no state contribution on behalf of this individual. Therefore, when a
terminated employee pays 100% of the premium, the state would not have a termination liability.
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STATE OF LOUISIANA
LOUISIANA STATE BOARD OF MEDIGAL EXAMINERS
SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS
For the Year Ended December 31, 2007

Name Amount

.Dr. Melvin G. Bourgeois $ 1,500
Br. Kwell J, Amusa 6,100

Dr. Kim Leblanc 0

Dr. Tonya Sheppard 1,400

Dr. Mark H. Dawson 5,500

Dr. Kelth C. Ferdginand 3,200

Dr. Linda Gage-Whita 6,900

$ 24600

Note: The per diem payments are authorized by Louisiana Revised Statute, and are presented in compllance with
House Concurrent Resolution No. 54 of the 1979 Session of the Legislature.

SCHEDULE1



STATE OF LOUISIANA
LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
SCHEDULE OF NOTES PAYABLE
DECEMBER 31, 2007

NOT APPLICABLE
Principal Principal Interest
Date of Qriginal Qulstanding Redeemed Qutstanding interest Outstanding
Issue Issue |ssus B8/30/PY {Issued) BI3Q/CY Rates 6/30/CY
5 § 8 3 3
Total 3 3 & $ $

*Send capies of new amortization schedules

SCHEDULE 3-A



STATE OF LOUISIANA
LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
SCHEDULE OF BONDS PAYABLE
DECEMBER 31, 2007

NOT APPLICABLE
Principal Principal Interest
Date of Original  Outstanding Redeemed Outstanding Interast Outstanding
Issue Issuge Issue 6/30/PY {issued) B/30/CY Rales 6/30/CY
3 -] § $ §

*Send copies of new amortization schedules

SCHEDULE 3-B



STATE OF LOUISIANA
LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
SCHEDULE OF CAPITAL LEASE AMORTIZATION
For The Year Ended Decamber 31, 2007

NOT APPLICABLE

Ending: Payment Interest Principal

2009 5 $ £

Balance

2010

20N

20142 .

2013

20142018

20192023

2024-2028

2029-2033

Total $ - & - 8 -

SCHEDULE 4-A



STATE OF LOUISIANA
LOUISIANA STATE BOARD OF MEDICAL EXAMINERS

SCHEDULE OF NOTES PAYABLE AMORTIZATION
For the Year Ended December 31, 2007

NOT APPLICABLE

Fiscal Year
Ending: Principal Interest

2009 3 $

2010

20N

2012

2013

2014-2018

2019-2023

2024-2028

2028-2033

Total 3 - 3

SCHEDULE 4-B



STATE OF LOUISIANA
LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
SCHEDULE OF BONDS PAYABLE AMORTIZATION
For The Year Ended Decamber 31, 2007
NOT APPLICABLE
Fiscal
Year

Ending; Principal Interest

2009 5 $

2010

2011

2012

2013

2014

2015

20186

2017

2018

2019

2020

2021

2022

2023

2024

2025

2026

2027

2028

2029

2030

2031

2032

2033

Total 3 - %

SCHEDULE 4-C



STATE OF LOUISIANA
LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
COMPARISON FIGURES

To assist OSRAP In determining the reason far the change in financlal position for the State, please complete the
schedule below, If the change Is greater than $1 millian, explain the reason for the changs.

Percentage
2007 2008 Difference Changs
1) Revenues $ 6,922,778 §6,777.404 $ 145,374 $ 2.15%
Expenses 6,041,480 5,187,288 874,192 16.92%
2} Capital assets 1,419,463 1,442,324 {22,861) {1.59%)
Long-term debt 131,017 113,034 17,983 15.91%
Net Assets 7,196,866 6,315, 566 881,300 13.95%

Explanation for change:

SCHEDULE 15
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LOUISIANA STATE BOARD OF MEDICAL EXAMINERS
STATE OF LOUISIANA
DECEMBER 31, 2007

OTHER REPORTS REQUIRED BY
GOVERNMENT AUDITING STANDARDS

The following pages contain a report on compliance with laws and regulations and on
internal controls required by Government Auditing Standerds, issued by the Comptroller
General of the United States. This report is based solely on the audit of the financiai
statements and includes, where appropriate, any reportable conditions and/or material
weaknesses in internal control or compliance matters that would be material to the
presented financial statements.
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DAVIDV. ERNST

Independent Auditor’s Report
on Internal Contrel over Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards

Ta the Board of Directors

Louisiana State Board of Medical Examiners
Department of Health and Hospitals

State of Louisiana

We have audited the financial statements of the business-type activities and each
major fund of the Louisiana State Board of Medical Examiners, a component unit of the
State of Louisiana, as of and for the year ended December 31, 2007, which collectively
comprise the Board’s basic financial statements as listed in the table of contents, and
have issued our report thereon dated June 25, 2008. We condueted our audit in
accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Governmental Auditing
Standards, 1ssued by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Louisiana State Board of
Medical Examiners’ internal control aver financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Louisiana
State Board of Medical Examiners® internal control over financial reporting.

Accordingly, we do not express an opinion on the effectiveness of the Louisiana State
Board of Medical Examiners’ internal control over financial reparting.

Our consideration of the internal control over financial reporting was for the
limited purpose described in the preceding paragraph and would not necessarily identify
all deficiencies in internal control over financial reporting that might be significant
deficiencies or material weaknesses. However, as discussed below, we identified certain



deficiencies in internal coniral over financial reporting that we consider to be significant
deficiencies.

A control deficiency exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect misstatements on a timely basis. A significant deficiency
is a contro! deficiency, or combination of control deficiencies, that adversely affects the
Louisiana State Board of Medical Examiner's ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than & remote likelihood that a misstatement
of the Louisiana State Board of Medical Examiner’s financial statements that is more
than inconsequential will not be prevented or detected by the Louisiana State Board of
Medical Examiner’s internal control. We consider the deficiency described in the
accompanying schedule of findings and questioned costs to be a significant deficiency in
internal control over financial reporting (Finding 2007-1).

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement of
the financial statements will not be prevented or detected by the Louisiana State Board
of Medical Examiner’s internal control.

Our consideration of the internal control over financial reporting was for the
limited purpose described in the first paragraph of this section and would not necessarily
identify all deficiencies in the internal control that might be significant deficiencies and,
accordingly, would not necessarily disclose all significant deficiencies that are also
considered to be material weaknesses. However, we believe that none of the significant
deficiencies described above is a material weakness.

Compliance and OQther Matiers

As part of obtaining reasonable assurance about whether the Louisiana State
Board of Medical Examiners’ financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial staternent amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion, The results of our tests disclosed instances of
noncompliance or other matters that are required to be reported under Government
Aunditing Standards and which are described in the accompanying schedule of findings
and questioned costs as items Finding 2007-1.

The Louisiana State Board of Medical Examiners’ response to the findings
identified in our audit is described in the accompanying “Management’s Corrective
Action Plan”, We did not audit the Louisiana State Board of Medical Examinets’
response and, accordingly, we express no opinion on it.



This report is intended solely for the information and use of the Louisiana State
Board of Medical Examiners and its management and Legislative Auditor’s Office and is
not intended to be, and should not be, anyone other than those specified parties.
However, under Louisiana Revised Statute 24:513, this report is distributed by the
Legislative Auditor as a public document.

6/@,,;5 & MMecaluss | LLC

BIENZ & MACALUSO, LLC
Metairie, LA
June 25, 2008



SCHEDULE OF FINDINGS AND QUESTIONED COSTS

We have audited the financial statements of the business-type activities and each
mejor fund of Louisiana State Board of Medical Examiners as of and for the year ended
December 31, 2007, which collectively comprise the Board’s financial statements as
listed in the table of contents and have issued our report thereon dated June 25, 2008. We
conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained
Government Auditing Standards, issued by the Comptroller General of the United States
and the Louisiana Governmental Auditing Guide. Our audit of the basic financial
statements as of December 31, 2007, resulted in an unqualified opinion.

Section I. Summary of Auditor’s Reports
a. Report on Internal Control and Compliance Material to the Financial Statements
Internal Control:
Material Weakness _ Yes _X No Significant Deficiency X Yes __ No
Compliance:
Compliance Material to Financial Statements ___ Yes _X No

b. Federal awards — the Board received no federal awards for the year ended
December 31, 2007,

Section II. Financial Statement Findings
FINDING 2007-1: LA LICENSING AGENCY BUDGET ACT

Louisiana Revised Statutes 39:1331-1342 requires each licensing agency to
submit to the Joint Legislative Commiitee (the Committee) on the Budget an annual
comprehensive budget presenting a complete financial plan for the ensuing fiscal year.
These statutes further require the Board to notify the Commiitee in writing of any
increase or decrease in the submitted budget if the change will constitute, individually or
as an aggregate when considered together with all prior increases or decreases in the
same fiscal year, five (5) percent of the total dollars in the budget as submitted. The
Board’s budgeted to actual variances for 2006 and 2007 exceeded the five percent
provided by state law, The Board did not, as required by state law, amend the budget or
notify the Committee of these changes.

We recommend that the Board review budgeted to actual amounts throughout the
year and when necessary amend the budget to more accurately reflect current year
activity. The amended budget should be approved by the Board of Directors and
submitted to the Committee.



Section IT1, Federal Award Findings and Questioned Costs:
The Board received no federal awards for the year ended December 31, 2006.
Section IV. Management Letter:

A management letter was not issued with this report.



SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2007

Section I - Internal Control and Compliance Material to the Financial Statements:
FINDING 2006-1: PRE-DATING CHECKS

The Boards accounts payable clerk pre-dated checks issued in January 2007 with
a date of December 31, 2006. This resulted in improper classification of amounts on the
Board’s financial statements for cash and accounts payable. The Board’s management
informed us that this was dore at the end of the year to record amounts that were
identified as liabilities for 2006.

This finding was resclved during the year ended December 31, 2007.
FINDING 2006-2: LA LICENSING AGENCY BUDGET ACT

Louisiana Revised Statutes 39:1331-1342 requires each licensing agency to
submit to the Joint Legislative Committee (the Committee) on the Budget an annual
comprehensive budget present’ing a complete financial plan for the ensuing fiscal year.
These statutes further require the Board to notify the Committee in writing of any
increase or decrease in the submitted budget if the change will corstitute, individually or
as an aggregate when considered together with all prior increases or decreases in the
same fiscal year, five (5) percent of the total dollars in the budget as submitted. The
Board’s budgeted revenue amounts for its “General fund” were approximately § 1.2
million lower than actual and budgeted amounts for salaries for its “General Fund” were
approximately § 600,000 higher than budgeted for 2006. The Board did not, as required
by state law, amend the budget or notify the Committee of these changes,

This finding has not been resolved as of the year ended December 31, 2007 (see
management’s corrective action plan).

Section 11— Internal Control and Campliance Material to Federal Awards:
‘There were no federal awards.
Section III — Management Letter:

There was no management letter issued for the year ended December 31, 2006.



MANAGEMENT’S CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED DECEMBER 31, 2007

Section I - Internal Control aud Compliance Material to the Financial Statements:
FINDING 2007-1: LA LICENSING AGENCY BUDGET ACT

Louisiana Revised Statutes 39:1331-1342 requires each licensing agency to
submit to the Joint Legislative Commitiee (the Committee) on the Budget an anoual
comprehensive budget presenting a complete financial plan for the ensuing fiscal year.
These statutes further require the Board to notify the Committee in writing of any
increase or decrease in the submitted budget if the change will constitute, individually or
as an aggregate when considered together with all prior increases or decreases in the
same fiscal year, five (5} percent of the total dollars in the budget as submitted. The
Board’s budgeted to actual variances for 2006 and 2007 exceeded the five percent
provided by state law. The Board did not, as required by state law, amend the budget or
notify the Committee of these changes.

The Board (responsible party: Dr. Robert Marier) will closely monitor actual
revenues and expenditures during the year, Management will review financial statements
to identify amounis greater than the 5% variance allowed and recommend amending the
budget accordingly,

Section I — Internal Control and Compliance Material to Federal Awards:

There were no federal awards.

Section I — Management Letter:

There was no management letter issued for the year ended December 31, 2007.



